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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world-of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and 
supervise their programs personally and many have found 
a happy solution to their problem by turning the task 
over to us. 


The investor who follows a planned 
program under the guidance of our S‘aff 
has the assurance that all new develop- 
ments and potential influences are be ng 
constantly appraised with respect to 
their possible effects on his individ:al 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 
capital appreciation. It is a problem re- 
quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 
our service continuously from five to twenty-two years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with FInanciAL Wortp Researcu Bureau. ‘The fee is 
surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Person- 
alized Supervisory Service 
will point the way to 
better investment results. 


$6 Trinity Place, New York 6, N. Y. 


(1 Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


0 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are 


(] Income 


— Capital Enhancement (— Safety | 


It is understood that I incur no obligation by this request. 
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FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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hetween Chicago-Kansas City 


El Paso- Douglas-Tucson 
Phoenix-Palm Springs 
Los Angeles 





Ta you who have never known the 
train comforts and conveniences of 
the GOLDEN STATE, or have never 
traveled the low altitude way be- 
tween Chicago and California... to 
you we say, ‘Ride this famous train 
and know what it means to enjoy 
a full measure of travel pleasure.” 


Complete selections of private room 
accommodations; also reserved 
Coaches with Sleepy Hollow Chairs 
and full length leg rests. 


Lv. Chicago 1:20 pm 


—also through service from 
Minneapolis, St. Paul and 
St. Louis to California. 


For detailed information, tickets and reserva- 
tions, see your nearest Rock Island representative, 


or address 
A. D. Martin 
R 0c k General ao Traffic 
anager 
SEVOMS 723 La Salle St. Station 
mi Chicago 5, IIL. 


Rock Island Lines 
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"Full 


Diselesute” 


is the 
Hallmark 


of Progress 


Modern operating methods and 
modern reporting should go hand-in- 
hand. This means prompt and thorough 
accounting—to the management, to the 
personnel, to the stockholders and to 
the public. Nor does it mean ac- 
counting in the narrow sense. The 
Chesapeake and Ohio Resilning be- 
lieves in presentation of all data neces- 
sary to an intelligent estimation of the 
status and outlook of the enterprise 


and its securities. 


THE CHESAPEAKE and OHIO RAILWAY 
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Transportation Keeps Pace 


With Expanding Economy 


Amid constantly worsening shortages of many services 


and commodities, transportation facilities are ready 


to carry the load despite serious financial problems 


he necessity of superimposing a 
large and increasing volume of 
defense demand upon a _ civilian 
economy already operating at a high 
level of activity has subjected many 
industries to an unusual degree of 
strain. Most major metals are in 
extremely short supply, and the same 
is true of many chemical products, 
and potentially true of petroleum 
and paper. Skilled labor is also 
short in some lines. In consequence, 
the telephone and electric power com- 
panies are barely keeping up with ex- 
panded requirements for their serv- 
ices, civilian durable goods output 
has had to be sharply curtailed and 
even such essential activities as air- 
craft and machine tool production 
find their unfilled orders mounting. 
In contrast to these shortages, 
transportation services have been 
ample for all needs so far and no dif- 
ficulty is anticipated over the foresee- 
able future except in a few cases 
where local seasonal peaks in traffic 
movement temporarily place an un- 
due burden on facilities. The ability 
of the nation’s transportation system 
to carry the load required of it is 
very encouraging, for this load has 
been heavy. 
Freight ton-mileage in all commer- 
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cial intercity service last year failed 
to equal the 1948 level, and was also 
below the totals for 1943-45, but ex- 
ceeded the performance for any other 
year. Although estimates are avail- 
able only on an annual basis, the 
chances are that the rate during the 
second half of the year, after the out- 
break of war in Korea, set a new 
peak, and there is little doubt that 
the 1951 total will do so. 

In the passenger division, no such 
result is in prospect. Commercial 
intercity passenger-mileage declined 
in 1950 for the sixth consecutive 
year, falling to a level only half that 
of the peak year 1944, This was due 
to continued declines in bus and 
railroad passenger business, the two 
categories which still account for the 
bulk of the total despite steady 
growth in the relative importance of 
the airlines. Nevertheless, total pas- 
senger-miles were probably larger 
last year than in any period prior to 
1942, and there has been an increase 
thus far during 1951 not only in air- 
line traffic but in railroad passenger 
business as well. 

Although the transportation indus- 
try as a whole provides only around 
five per cent of total domestic em- 
ployment and accounts for approxi- 





mately the same proportion of gross 
revenues of all business, it is obvious- 
ly a vital factor in the nation’s 
economy, and one which must be 
maintained in healthy condition. But 
this objective will not be easy to at- 
tain. Most of the various transporta- 
tion groups labor under severe handi- 
caps which will not be easy to over- 
come. Government authorities have 
been struggling with the problem for 
many years, but have yet to arrive at 
a satisfactory solution. 

In recent years, sharp, increases in 
the cost of labor, fuel, materials and 
taxes have aggravated transportation 
difficulties. These influences have af- 
fected all other businesses as well, but 
have not been a severe handicap in 
manufacturing and other lines able to 
pass on cost increases in the form oi 
higher prices. Most transportation 
agencies, however—in particular the 
railroads and airlines, in which there 
is the greatest investor interest—are 
forced to obtain Government permis- 
sion before raising their rates. 

Even if such permission were 
forthcoming promptly (which it sel- 
dom is) and even if rate hikes fully 
covered cost increases (which they 
seldom do), basic problems of longer 
term significance would remain. One 
of these is inter-agency competition. 
To date, the railroads have borne the 
brunt of this, losing passenger traf- 
fic to buses and airlines and freight 
traffe to trucks and apparently to 
pipe lines, though it is questionable 
how much of the growth shown by 
the latter has been at railroad ex- 
pense. Some, though by no means 
all, of the refined petroleum products 
moved by pipe line represent business 
taken away from the railroads, but 
crude oil and natural gas would not 
move by rail in large amounts even if 
pipe lines were not available. 


Through the Years 


In 1926, the railroads accounted 
for about three-fourths of both 
freight ton-miles and passenger-miles, 
these proportions each declining to 
around 62 per cent in 1940. Rail- 
roads supplied most of the wartime 
gains in traffic, almost recovering 
their relative 1926 position by 1943- 
44. But last year they hauled only 
60.5 per cent of the freight ton-miles 
and 51.8 per cent of the passenger- 
miles; these were both new lows. 

Please turn to page 26 


$200 a Month from An Investment Portfolio 


This program costing approximately $44,600 is well 


diversified among investment type preferred and com- 


s owe 
Harris & Ewing 


epee of the future trend of 
international events it seems 
certain that inflation will remain a 
potent force in the economy for an 
indefinite period. The Government is 
currently spending at about twice the 
rate of a year ago and with rearma- 
ment expenditures growing, it is con- 
ceivable that inflationary factors may 
soon become more apparent than at 
present. Under such conditions, in- 
vestors are depending more and more 
on sound common stocks rather than 
“dollar” obligations for maintenance 
of their purchasing power. 

It is no secret that low interest 
rates and rising taxes and living costs 
have severely squeezed bondholders 
and other savers, while stockholders 
as a group have fared considerably 
better. With these considerations in 
mind, the accompanying portfolio— 
representing an investment of $44,585 
—has been compiled. About 68 per 
cent of the principal amount repre- 
sents common stocks while 32 per 
cent consists of high grade preferred 
issues. 

Dividend payments have been cal- 
culated on the basis of either current 
rates or amounts actually paid in 
1950. It may be expected that some 
companies will pay more than the 
rates indicated during 1951 while 
others may pay less, but the total in- 
come of $2,403.50 represents what 
can reasonably be expected from the 
combined preferred and common is- 
sues. This is equivalent to approxi- 
mately $200 per month, indicating 
that an investment fund of this type 
is well suited to supplement other 
sources of current income or to pro- 
vide retirement income. 


4 


mon stocks, and provides a liberal yield of 5.4 per cent 


In this connection, it may be noted 
that while benefits from Social Secur- 
ity are by no means negligible, they 
are often insufficient to provide a 
satisfactory living standard for per- 
sons of retirement age. However, if 
Government old age benefits are sup- 
plemented by adequate investment 
income, it is possible for a retired in- 
dividual to live quite comfortably. 

Although common stocks are now 
at a high historical level in terms of 
the conventional market averages, 
many individual issues of excellent 
quality do not appear excessively val- 
ued from the standpoint of current 
and prospective earning power and 
also furnish attractive yields from well 
secured dividends. Both quality and 
yield have been taken into considera- 
tion in preparing this portfolio and, 
in view of the high calibre of the 
individual selections, the over-all yield 
of 5.4 per cent is attractive. 

The issues cover a wide range of 
industry, many of which are highly 
stable, while others have well defined 
growth characteristics. In the com- 
mon stock section of the portfolio, 
one issue is rated A+ by FINANCIAL 
Wok p, five are rated A, three B+ , 
one B and the bank stock (Corn Ex- 


change Bank) carries no rating. The 
preferred stocks are of comparable in- 
vestment quality, with one stock car- 
rying an A+ rating, while one is 
rated A and two have been given 
B+ designations. 

Payments have been made continu- 
ously since 1854 by Corn Exchange 
Bank, since 1881 by American Tele- 
phone and for the past 16 years or 
longer by all of the common stocks in 
the tabulation with the exception of 
Allied Stores, whose record dates 
back to 1942. Several top grade util- 
ity issues provide a good measure of 
stability to the list, while representa- 
tives of the steel, oil, electrical equip- 
ment, drug and merchandising indus- 
tries exemplify the wide diversifica- 
tion afforded. 

While it requires an investment of 
close to $45,000 to produce $200 of 
monthly income, individuals with lim- 
ited capital at their disposal may ini- 
tially make modest commitments in 
the issues included in the planned 
portfolio, gradually building up their 
investment funds as time goes on. For 
steady income as well as for longer 
term growth and appreciation, this 
portfolio has considerable: attraction 
under today’s economic conditions. 


A Balanced Portfolio Providing $200 Per Month 


No. of 
Shares Common Stocks 


Allied Stores 
American Home Products 


American Tel. & Tel. ............. 


Anchor Hocking Glass 


Corn Exchange Bank (N. Y.).... 


Inland Steel 
Louisville & Nashville 


Pacific Lighting ......... ane ee 


Southern Calif. Edison 
Texas Company 
Westinghouse Electric 


Total Common Stocks 


Preferred Stocks 
Central Illinois Light $4.50 
Diamond Match $1.50 
Household Finance $4.00 


Public Service Electric & Gas $1.40 


Total Preferred Stocks 
Total Portfolio 


o Fees 


Indic. 
Dividend 
$3.00 

2.00 


Cost 
$2,925 
2,700 
2,445 
2,475 
2,970 
2,650 
2,650 
2,860 
2,720 
2,900 
2,800 


$30,095 


Price Income 
$195.00 
150.00 
135.00 
142.50 
135.00 
175.00 
200.00 
165.00 
160.00 
162.50 
140.00 


$1,760.00 


RSSSssss 


Nv No Be bo 
own 


S 


$3,850 
3,500 
3,500 
3,640 


$157.50 
150.00 
140.00 
196.00 


$14,490 $ 643.50 


$44,585 $2,403.50 
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Davison Chemical 
Seems Reasonably Priced 


Now quoted around ten times latest earnings, stock 


is not overvalued in comparison with other members 


of its group and has good long term potentialities 


avison Chemical Corporation has 
D come a long way since the dark 
days of 1933 when Chester F. Hock- 
ley (now chairman of the board and 
president) was appointed receiver of 
the company. At that time, Davison 
was a hodge-podge of 42 companies 
operating 61 plants mainly devoted 
to the production of fertilizer, and 


| the management humorously recalls 


that “this was the period of plowed- 
under pigs, a type of farming to which 
fertilizer is not congenial.” 

In subsequent years, however, not 
only has the fertilizer business taken 
on a new aspect, but Davison has 
also developed into a well diversified 
producer of industrial and agricul- 
tural chemicals. Consequently, the 
contribution made by the company’s 
three major divisions to total rev- 
enues has greatly changed over the 
years, aS the following breakdown 
reveals : 





1937 1950 
Industrial Chemicals ... 11% 41% 
s Superphosphates & 
Phosphate Rock..... 13 23 
Mixed Fertilizers ...... 76 36 
TOtal (Saree 6 oc sana 100% 100% 


Translating these percentages into 
dollars, industrial chemical sales sky- 
rocketed over 900 per cent from a 
mere $1.4 million in 1937 to $14.3 
million in fiscal 1950, the latest year 
for which a breakdown of the sales 
dollar is available. Superphosphates 
and phosphate rock rose 380 per cent 
from $1.7 million to about $8 million. 
Meanwhile, sales of mixed fertilizers 
expanded only 33 per cent from $9.6 
million to $12.7 million. 

Profit-wise, the importance of the 
industrial chemical and superphos- 
phate divisions is even more striking. 
These divisions provided 47 per cent 
and 30 per cent, respectively, of 
profits before taxes in the 1950 fiscal 
period while mixed fertilizers fur- 
nished only 23 per cent. This is 
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explained by the fact that profit mar- 
gins on industrial chemicals and su- 
perphosphates and phosphate rock are 
about equal, but in both cases are 
higher than those realized on mixed 
fertilizer products. 

Synthetic cracking catalysts and 
silica gel account for about two-thirds 
of sales in the industrial chemi- 
cals division. The petroleum indus- 
try is by far the largest user of 
industrial catalysts, with almost every 
major oil company operating cracking 
plants which utilize these products. 
During World War II, when the 
petroleum industry was called upon 
to produce aviation gasoline in un- 
paralleled quantities, refinery facili- 
ties could not be expanded rapidly 
enough with the prevailing tech- 
niques. This situation gave impetus 
to tremendous growth in the use of 
fluid type synthetic cracking catalysts, 
of which Davision is now the largest 
producer. 

Formerly, petroleum was refined 
by “cooking” it. In the older ther- 
mal cracking process, heat and pres- 
sure were used to break down the 
petroleum molecules. But use of a 
catalyst cracks the molecules much 
faster and produces greater vields of 





Davison Chemical 
*Net *Earned 





Sales Per 

Year (Millions) Share Dividends Price Range 
Pe! eee eee 
1938. 89 0.17. None 114— 6% 
1939. 9.5 D054 None 105%4— 4% 
1940. 10.8 D026 None 83— 3% 
1941. 10.3 1.27 0.60 114— 6% 
1942. 14.4 2.10 0.60 125%— 8 
1943. 21.6 2.42 1.00 19 —12 
1944, 25.5 2.69 1.25 16%4—13%4 
1945. 33.4 2.95 1.25 28 —16% 
1946. 23.3 2.36 1.00 314—16% 
1947. 254 3.51 1.00  24%4—16% 
1948. 33.5 5.07 1.50 2834—18% 
1949. 37.4 4.43 1.50 221%4—16% 
1950. 35.0 4.20 1.50 31 —18% 
1951. 43.1 418 al.12% a44KH—31% 

* Years ended June 30. a—To September 12. 
D—Deficit. 


high quality products. Thus, it has 
been said that catalytic cracking 
placed the manufacture of high octane 
gasoline on a mass production basis. 
Catalysts have many applications in 
other fields where they help to pro- 
duce a larger yield and a purer prod- 
uct. Some of the more promising 
of these applications involve the paint, 
plastics, synthetic rubber and insecti- 
cide fields. 

As a result of extensive pioneering 
work, Davison is the nation’s leading 
producer of silica gel, widely used 
to remove moisture from the at- 
mosphere or from liquids or solids. 
During the last war, silica gel pro- 
tected war materiel against corrosion, 
and while Davison’s prospective out- 
put will remain far below the 51 mil- 
lion pounds produced in 1945, the 
defense program has stepped up de- 
mand for this product. The company 
produces a complete line of gels (silica 
gel is only one of many types) for 
moisture-proof packaging, for the de- 
humidification of air and gases, and 
in the drying of insulation in the 
splices of telephone cables. 


Other Products 


Another major product of the in- 
dustrial chemicals division is sul- 
phuric acid, the most widely used of 
all acids. Producing about 300,000 
tons a year, Davison uses a large 
portion of its output in the production 
of its own silica gels, catalysts and 
superphosphate and sells the remain- 
der to other manufacturers. In the 
production of superphosphates, flu- 
orine is recovered from which Davi- 
son produces silicofluoride products ; 
these have excellent potentialities as 
anti-fermentives, as moth-proofing 
agents and as disinfectants. 

Acquisition of its own phosphate 
rock mining properties in 1946 fur- 
nished Davison with an assured sup- 
ply of raw material for superphos- 
phates and silicofluorides. The com- 
pany produces about 800,000 tons a 
year, of which about half is used in 
the manufacture of its own products 
and the balance is sold both here and 
abroad. Davison’s superphosphate 
output is used in the manufacture of 
mixed fertilizer and part is sold to the 
farm market, but the greater portion 
is sold at wholesale to other fertilizer 
producers. The company’s Baltimore 

Please turn to page 27 





Stock Prices in New High Ground 


Rise since mid-June 1949 has not lifted all groups evenly, 


however; some are even lower than at the start of the bull 


market. Here is a statistical picture of what has happened 


A mid-June, two years ago, the 
stock market reversed its 


trend, ending a year-long decline 
which had carried the Dow-Jones in- 
dustrial average of 30 stocks from 
191.16 to 161.60, and the more com- 
prehensive Standard & Poor’s in- 
dex of 365 industrials from 143.7 
(1936-39 average equals 100) to 
115.6. 

There was nothing in particular to 
explain the about-face of stock prices. 
The Federal Reserve Board’s index 
of industrial production was drop- 
ping steadily each month and was not 
to check its decline for another two 
months. There were the usual tax 
and other legislative uncertainties as- 
sociated with the approach of the 
Congressional adjournment, and the 
customary expectations of a summer 
letdown. The Korean _ outbreak, 
which was to provide an obvious 


reason for stepping up production, 
while reshaping the economy, was a 
year away. However, business and 
other developments in the months 
following justified the change in the 
market’s direction. 

The advance has not been confined 
to any one group of stocks or to a 
general classification of securities 
though from time to time emphasis 
on the various groups has reflected 
shifting investor interest or concern 
with the probable effect on individual 
securities of changes in Government 
policies, in the war situation, or in 
the business prospect. There have 
been, also, the normal setbacks 
which have enabled the market to 
consolidate its gains and readjust its 
technical position. 

Looking back over the 27 months 
since the middle of June, 1949, one 
sees much the same picture, regard- 


less of the series of market averages 
chosen. Today, for instance, the 30- 
stock Dow-Jones industrial average 
at around 276 is a bit more than 
71 per cent above the 1949 low 
of 161.60 and the Standard & 
Poor’s latest weekly average of 365 
industrials is 76.6 per cent above its 
average for the week ended June 15, 
1949—-while the average of 416 in- 
dustrials, rails and utilities is up 68.5 
per cent. 

One might conclude from this that 
the advance has taken in pretty much 
the entire list, but that is far from the 
case. No two groups of stocks have 
made the same progress as the aver- 
ages, particularly this year, and it 
would be difficult to find two stocks 
in any one group with the same 
record. A market average, like the 
business picture, is a composite. It 
contains poor spots and worsening 
situations, along with average and 
above-average ones. Stock prices, 
however, are responsive also to de- 
terminable business prospects and 
thus their trend is often more signifi- 
cant than statistics of production, 
sales and earnings which, in the final 
analysis, are in the past tense. 

The accompanying tabulation high- 


How Stock Groups Have Acted in the Bull Market 


(1935-1939 = 100) 


Gain 


Gain 


lig! 
the 
du 
grc 
les: 


gol 
ha’ 


sin 


ag 
pit 


bi 
Di 


——Averages——, Gain to 

ear- Year- 
end 
1950 


175.1 
144.5 
106.2 
162.0 


6/15/49 
Averages to 

Sept. 5, Sept. 5, 
1951 1951 

204.2 76.6% 
148.9 71.1 
196.2: 259 
186.5 68.5 


-——Averages——, Gain to 

Year- Year- 
end end 

1950 1950 


146.1 57.9% 
108.0 53.6 
145.7 0.1 
202.8 44.7 
560.0 156.3 
230.4 55.3 
119.8 22.2 
185.4 64.4 
199.1 62.9 
104.3 : 
539.6 104.4 
190.3 : 
264.4 
125.0 
241.4 
218.2 
415.9 
116.4 
209.7 
209.9 
120.4 
341.0 


292.9 


80.3 
156.6 
106.8 
171.9 


6/15/49 
Averages to 

Sept. 5 Sept. 5, 

1951 1951 n 


173.5 87.6% 
129.2 83.8 
167.2 9.2 
236.7 68.8 
~ 618.8 183.2 
311.3 109.8 
116.4 
239.1 
250.1 
102.5 
615.0 
196.7 
273.6 
128.8 
239.1 
234.8 
446.7 
115.2 
211.0 
220.6 
130.1 
356.7 


428.1 


78.1 
141.2 
115.6 
195.8 67.6 
96.0 98 104.2 19.2 
1928 2 194.6 230.4 Natural Gas 185.5 105.4 219.0 142.5 


153.4 163.7 68.2 *Stock and group averages compiled by Standard & Poor’s Corp. 
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June 15 
1949 
115.6 
87.0 
92.3 
110.7 


end 
1950 


51.5% 
66.1 
15.1 
46.3 


June 15 
1949 
92.5 
70.3 

143.9 

140.2 

218.5 

148.4 
98.1 

112.8 

122.2 
74.8 

264.0 

116.0 

178.6 

123.5 

181.0 

157.2 

359.6 

106.9 

126.2 

104.6 


*Stocks 


365 Industrials 
20 Rails 
31 Utilities 
416 Combined 

*Group 
Agricultural Mach.. 
Aircraft Mfg. 
Air Transport 
Apparel 
Automobiles 
Auto Parts 
Beverages (Soft) .. 
Brewers 
Building Materials . 
Chemicals 
Confectioners 
Containers—Glass .. 
Containers—Metal . 
Coal (Bituminous) . 
Copper 
Cotton Goods 
Distillers 
Electrical Equip. ... 
Fertilizers 
Finance 
Foods (all) 

Baking 

Dairy Products .. 

Meat Packing ... 
Gold Mining (U. S.) 
Lead & Zinc 
Leather 


*Group 
Metal Fabricating .. 
Mining & Smelting. 
Motion Pictures ... 
Office Equipment .. 
Paper 
Petroleum 
Printing &-+Pub..... 
Radio Broadcast ... 
Radio Mfg. ........ 
Railroad Equip. ... 
Rayon 
Retail Trade 

Dept. Stores 

Five & Tens 

Food Chains .... 
Shipbuilding 
Shipping 
| ee 
Soaps & Veg. Oils. . 
Steel Mfg. ...:..... 


s+ ot 


108.0 
96.8 
201.5 
108.8 
106.4 
96.5 
108.9 
208.3 
101.0 
121.9 
112.2 
92.4 
70.5 
268.1 
99.0 
201.9 
249.9 
87.3 
188.3 
97.0 
115.6 
139.8 
172.4 
106.5 
65.1 
86.5 


160.3 
179.7 
339.4 
132.1 
181.3 
139.6 
106.5 
253.0 
135.0 
209.9 
122.7 
129.2 

74.2 
329.5 
166.9 
328.8 
485.8 
126.0 
337.1 

97.3 
148.5 
149.9 
247.5 
149.8 


128.9 


48.4 180.1 
182.5 
355.4 
130.2 
193.2 
156.6 
101.1 
269.0 
161.9 
255.5 
123.9 
148.3 
92.6 
455.1 
186.5 
309.2 
477.0 
153.3 
441.3 
123.7 
151.2 
154.2 
251.6 ; 
139.6 31.1 
58.6 -10.0 
135.5 56.6 
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179.0 


44 
46.8 
19.1 


(Cigarettes) 
Woolen Goods .... 
Utilities—Operating. 

Holding 








lights sharply the market action of 
the various groups of common stocks 
curing the present bull market. Three 
groups, it will be noted, are selling at 
less than at the beginning of the year 
—soft drinks, cigarette makers and 
gold mining. The first two groups 
have suffered most of their losses 
since the first of this year. 

A number of groups have fared 
poorly as compared with the aver- 
ages. Some of these have been slip- 
ping since the latter part of 1950, al- 


Drug Chain Issues Vary in Quality 


though the combined 365 industrials 
have negotiated one-third of their ad- 
vance this year. The average at the 
end of 1950 had moved up 51.5 per 
cent in more than 18 months; in the 
past eight months it has risen an ad- 
ditional 25.1 per cent. But on the 
other side of the picture, a number 
of groups have made above-average 
gains—chemicals, for example are 
up 195.9 per cent, tire makers 179 
per cent, paper makers 183.2 per cent, 
and so on. THE END 


Group includes speculative members as well as stocks of 


businessman's investment type. Era of rapid growth now 


past, and results reflect managerial ability primarily 


Pig cmgne is keen in the drug 
chain field, not alone from inde- 
pendent druggists whose stocks fre- 
quently cover as wide a range as the 
offerings of the chains, but from other 
chains, such as grocery and depart- 
ment stores which have been steadily 
broadening their stocks of drugs. De- 
spite the competition, however, the 
leading drug chains continue to hold 
their own in the matter of sales vol- 
ume and have been able to improve 
earnings showings thus far this year. 

The drug chains rely largely on 
non-drug items for sales volume. In 
this they do not differ materially from 
the average corner drug store any- 
where in the nation. Approximately 
half of the annual volume of the aver- 
age drug chain is derived from sales 
of tobacco products, cosmetics, ice 
cream, soda and luncheons and gen- 
eral merchandise. New items con- 
stantly are being introduced, the cur- 
rent trend being toward the addition 
of lines of women’s costume jewelry, 
hosiery and other wearables and 
leather goods. 

Strategic locations and managerial 
ability count more today than ever in 
the successful operation of the drug 
chains. Well-located units are being 
modernized and enlarged, while the 
least profitable stores are being dis- 
continued. The number of stores op- 
trated by the several leading chains 
has gradually been reduced and the 
average sales volume per store has 
tisen. Margins are narrow, but the 
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stores concentrate on items with a 
rapid turnover. 

The principal drug chains—Rexall 
excepted—have shown impressive 
earnings stability and have established 
themselves firmly in the column of 
regular dividend payers. Peoples 
Drug Stores has paid dividends in 
every year since 1927, Walgreen 
Company since 1933 and Cunningham 
Drug Stores since 1934. Rexall 
Drug, Inc., the former United Drug, 
Inc., paid dividends on its old stock 
only in 1936 and 1937, and in 1947 
paid one dividend on the present 
stock. Rexall, however, is carrying 
forward a long-range $10 million pro- 
gram to improve its retailing facilities 
and last year was able to report 58 
cents per share earned on its capital 
stock, with earnings this year prom- 
ising to exceed 1950. 

Rexall has an impressive set-up but 
has had difficulty in finding its feet 
since the dissolution of Drug, Inc., of 
which it was a unit. It operates about 
350 stores of its own and distributes 
its products through 10,000 independ- 


ently owned Rexall stores in the 
United States, Canada and England. 
It manufactures a total of more than 
2,500 items ranging from ethical 
drugs, pharmaceuticals and cosmetics, 
to fruit juices, hosiery and rubber 
goods. In sales it vies with Walgreen 
for leadership of the drug chains. 

Walgreen and Peoples Drug are 
easily the strongest in the industry, 
with the former covering the wider 
territory and operating a much larger 
number of units. Walgreen has 410 
company-owned stores, one-third of 
them being in Illinois, the remainder 
distributed from coast to coast. In 
addition, the company sells its prod- 
ucts and distributes other items to 
some 1,300 independently owned 
Walgreen System stores. Sales of 
Walgreen have shown remarkable 
stability in recent years. Sales in 
1948 were just under $163.3 million. 
The following year they increased 
$105,000, and in 1950 added another 
$30,000 for a total of $163.4 million. 
This year sales are estimated at about 
$165 million. 

Peoples Drug Stores operates a 
chain of 150 stores in 49 cities in 
Pennsylvania, Ohio, Virginia, West 
Virginia, Maryland, Tennessee and 
the District of Columbia. Its sales 
volume runs to about one-third of 
Walgreen’s and just about doubles 
that of Cunningham. The business 
dates from 1905, but the present cor- 
poration was formed only in 1928. 
The company is well-managed, with 
costs well controlled, and its shares 
are rated with Walgreen as a busi- 
nessman’s investment. 

Less highly rated than People’s but 
on a substantially higher plane than 
Rexall, is the stock of Cunningham 
Drug Stores, which operates 111 
Cunningham and Shapero’s stores, in 
various Michigan cities and, through 
wholly-owned, unconsolidated subsid- 
iaries, also has 54 stores in the Cleve- 
land and Detroit areas. 


Highlights of the Leading Retail Drug Chains 





7—— Sales——. Earned Per Share——— 
(Millions) -—Annual——,  ——Interim——. —Dividends— Recent 
1950 1951 1949 1950 1950 1951 1950 #1951 Price 
Cunningham a$25.5 c$21.6 a$3.71 a$3.87 c$2.96 c$3.00 $1.50 $1.87% 3 
Peoples ......... 48.1 e32.3 3.95 3.85 £1.32 £146 2.00 1.50 33 
ch derbi 153.6 £77.5 D036 0.58 D£f0.14 £0.25 None None 7 
Walgreen ....... al63.4 b141.7.  a3.20 a2.70) 1.29 91.44 185 1.45 28 





*Declared or paid to September 12. a—Year ended September 30. b—Ten months ended July 31. 


c—Nine months ended June 30. 
g—Six months ended March 31. 


e-—Eight months ended August 31. f--Six months ended June 30. 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


of Listed Stocks. 


Armco Steel B 

Stock of this above-average steel 
producer, at 42, qualifies as a business 
cycle comnutment. (Pays $3 an.) 
Further integration and a permanent 
supply of limestone have been assured 
with the purchase of the outstanding 
stock of Ohio Marble Company and 
Piqua Stone Products. These two firms 
are the principal source of limestone 
for Armco’s Hamilton (O.)_ blast 
furnaces and it is estimated that about 
25 million tons of limestone are still 
available on these properties, although 
annual use is only about 400,000 tons. 
These quarries will also supply the 
new $35 million Middletown coke 
oven plant when it is opened early in 
1952. In addition, related products 
such as road stone, whiting for the 
rubber industry and putty filler are 
produced, and these will now be sold 
by the parent company. 


Black & Decker B 

Well entrenched trade position 
lends shares some speculative appeal 
on long term basis; recent price, 40. 
(Paid $2.50 thus far in 1951; pd. 
1950, $3.) Sales in the fiscal year 
to end September 30 are expected to 
attain record levels and approach the 
$30.6 million mark, a gain of some 
20.5 per cent over the $23.6 million 
figure in the 1950 fiscal period. How- 
ever, increased costs and higher taxes 
probably will absorb a large percent- 
age of this gain so that actual net in 
the 1951 period may not exceed the 
$6.60 per share figure as compared 
with the net of $6.17 per share re- 
ported a year ago. Federal and for- 
eign income taxes are estimated to 
have climbed 93 per cent over the 
1950 tax impost. 


California Packing B 

At 29 stock appears moderately 
priced in relation to prospective earn- 
ings and dividends. (Indicated 
37%4c qu. rate after recent 100% 
8 


stk. div.) Record production and a 
sharp increase in demand brought net 
earnings for fiscal 1950-51 to $8.30 
a common share, the highest in the 
history of the company, and more 
than double the $3.58 of the previous 
year. Sales have declined about 10 
per cent since June and although 
earnings will be slightly lower, the 
new dividend rate still appears con- 
servative. Now the world’s largest 
packer of fruits and vegetables, a 
strong consumer following has been 
established for its Del Monte trade 
name and increasing demand indicates 
an improved near term showing. 


Chrysler Doe 
Stock is a good longer term in- 
come holding, but it will probably 
fluctuate marketwise in line with gen- 
eral business conditions; recent price, 
70. (Pd. $6 thus far in 1951; pd. 
1950, $9.75.) Company has started 
construction on a jet aircraft engine 
plant near Detroit and when finished 
early in 1953 it will be utilized for 
the testing and assembling of the 
Navy’s new J-48 Turbo Wasp en- 
gine. The new addition is expected 
to draw heavily on sub-assemblies 
and parts from other company plants 
as well as from hundreds of sub-con- 
tractors. Despite increased costs and 
higher taxes profits in the first six 
months were only 43 cents below the 
$4.54 earned in the 1950 period. 


Commonwealth Edison & 

Priced at 30 to yield 6%, this high 
quality utility 1s an excellent income 
producer. (Pays $1.80 an.) To per- 
mit greater flexibility in financing its 
$800 million expansion program, 
company has called a special meeting 
of stockholders for October 25. Man- 
agement will ask approval to increase 
the authorized common to 24 million 
shares from the present 16 million 
shares and to authorize 5 million 
shares of $25 par preferred stock. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
mcnt policy outlined each week on the Market Outlook page. 


Company will require about $50 mil- 
lion before the end of the year and, 
although the type of security to be 
issued has not been decided, manage- 
iment ‘‘is now giving consideration to 
an offering to holders of common 
stock, for pro rata subscription, of an 
issue of 1.5 to 1.75 million shares of 
convertible preferred stock.” (Also 


FW, Feb. 7.) 


Consolidated Vultee C+ 

Defense business will provide a 
better sales and earnings trend, but 
the eventual return to peacetime 
operations probably will witness an 
indifferent pattern; recent price, 20. 
(Pays 35c qu.) Company recently 
received an Air Force contract for 
development of an airframe to be 
powered by a nuclear power plant 
on which General Electric is now 
working. Production is now under 
way on the YB-60 a new eight engine 
jet version of the B-36 superbomber 
on which a test flight is scheduled for 
the early part of next year. Earnings 
in the six months ended May 31 
were equal to $1.74 a share vs. $1.87 
in the previous comparable period. 


General Fireproofing C+ 

Representing a_ typical business 
cycle issue, stock is improving im 
status but remains speculative; cur- 
rent price, 26. (Pd. $1.50 thus far 
in 1951; pd. 1950, $2.50 adj. for 
split.) Although actual production 
is not expected to get under way 
until early in 1952, company is re- 
tooling its plant to produce flaps for 
the Boeing B-47 Stratojet under a 
multi-million dollar contract with 
Lockheed Aircraft. General has also 
begun tooling operations to build 
assemblies for F-84 Thunderjet fight- 
er planes under a large contract with 
Republic Aviation. Civilian produc- 
tion is lagging because of material 
shortages, but most of the slack 
should be taken up by defense work. 
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Heyden Chemical 
Selling around its high for the 
year, stock at 26 has growth prospects 
but is speculative. (Pd. 70c thus far 
in 1951; pd. 1950, 80c incl. 50c 
spec.) Plans are now under way for 
the erection of five new buildings at 
Princeton (N. J.) to house a series 
of 20,000 gallon tanks and other 
facilities to produce penicillin and 
other antibiotics. The start of this 
multi-million dollar construction pro- 
gram has been made possible by a 
$3.6 million certificate of necessity, 
but additional authority will be neces- 
sary to complete the project. Com- 
pany is also directing its attention 
to new research laboratories which 
will be used primarily to develop new 
applications for Pentek and other 
pentaerythritol derivatives employed 
as a base in varnishes, resins and 
lacquers. (Also FW, July 11.) 


International Harvester a 

Defense requirements strengthen 
position of common, which is a busi- 
ness cycle issue; current price, 34. 
(Pd. or decl. $2.30 thus far im 1951; 
pd. 1950, $1.95.) Sales in the nine 
months ended in July set a record for 
the period, but because of higher 
taxes net income for the period rose 
to only $3.36 a share from the $3.19 
reported in the previous similar nine 
months. President John L. McCaff- 
rey stated, “Inflationary influences 
are causing our operating costs to 
rise at a rapid rate. We face the 
prospect, too, of price resistance on 
the part of our customers.” Although 
material shortages will probably con- 
tinue to hamper operations somewhat, 
sales for the full 1951 fiscal year are 
expected to substantially exceed the 
billion dollar mark. (Also FW, June 
27.) 


Murphy (G. C.) a 

Stock of this strong variety chain 
merits investment consideration de- 
spite none too generous return; re- 
cent price, 57. (Pd. $1.12% thus 
far in 1951; pd. 1950, $2.25.) Sub- 
ject to approval of both companies, 
G. C. Murphy plans to acquire the 
Morris 5 & 10 Cent to $1 Stores, Inc., 
of Bluffton, Indiana. The latter oper- 
ates a chain of 71 variety stores in 
Ohio, Indiana, Illinois and Michigan 
and in 1950 its sales exceeded $13 
million. At present G. C. Murphy 
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C+: 


Penick & Ford 


has 219 variety stores with a sales 
volume last year of $151 million. In 
filing its application with the Indiana 
Securities Commission, company asks 
for the qualifying of 207,500 shares 
of its common stock (having a value 
cf over $11 million) in exchange for 
the common and preference stock of 
Morris Stores. 


Nash-Kelvinator ore 

Diversification lends some under- 
lying strength, but the stock 1s a 
speculative business cycle issue; re- 
cent price, 19. (Pays 50c qu.) 
Caught in a squeeze between con- 
trolled prices and higher taxes, and 
increased labor and material costs, 
Nash is expected to earn between 
$3.20 and $3.45 per share in the 
fiscal year to end September 30 com- 
pared with $6.64 in the previous 
fiscal year. Demand for Kelvinator 
appliances is gradually improving 
and sales of Nash cars at the retail 
level are increasing. Manufacture of 
the Pratt & Whitney Wasp engine, 
for which company has a large con- 
tract, probably will not get under 
way for another year, but eventually 
it is expected to improve dollar 
volume substantially. (Also, FW 
May 2.) 


B 
Stock lacks dynamic qualities he 
is relatively inactive, but at 41 is a 
suitable holding where income is im- 
portant. (Paid $1 thus far in 1951, 
paid 1950, $3.10.) Earnings for the 
six months ended June 30 were up 
slightly to $1.58 a share, as compared 
to $1.46 in the like 1950 period 
Full year earnings are expected to 
better the $3.89 a share of 1950 
despite the estimated 65 per cent in- 
crease in taxes. Long one of the 
most important producers of corn 
products, molasses, cane and maple 
syrups and dessert powders, company 
has no funded debt or preferred stock 
and only 738,000 shares of common. 
Dividends have always been on a 
liberal basis and date back to 1929. 


Safeway Stores oe 

Stock represents one of the strong- 
er food chains and has good growth 
and income appeal; recent price, 34 
to yield 7%. (Pays $2.40 an.) In- 
creased costs of labor and merchan- 
dise as well as higher price ceilings 


are reported to have cut into profits 
in the first six months of 1951. While 
sales showed some betterment in the 
24 weeks period ended June 16 last, 
net dipped to $1.33 per share from 
the $1.87 a share reported in the cor- 
responding 1950 period. As a con- 
sequence, management threatens to 
take its fight on ceilings to court 
unless the Office of Price Stabiliza- 
tion affords the company quick relief 
from what it terms “discriminatory 
and confiscatory” price ceilings. 
(Also FW, Dec. 27) 


United Fruit o 

At 71 and approaching its record 
high, near-term appreciation pessi- 
bilities do not appear outstanding, 
but yield is still satisfactory. (Pd. 
$3.25 thus far in 1951; pd. 1950, 
$4.50.) The tonnage of bananas 
shipped in the first six months of 
1951 was about the same as a year 
earlier, but higher costs and taxes 
forced net down to $3.27 a share vs. 
$3.90 for the same period in 1950. 
Reports indicate that earnings for 
full 1951 will be substantially lower 
than the $7.54 of last year but divi- 
dend coverage will still be wide. 
Passenger traffic on United Fruit 
Steamship Lines was heavier than in 
the summer of 1950, but added in- 
come from this source was offset by 
the recent decline in sugar prices 
suffered by the Revere Sugar Com- 
pany, another wholly-owned  sub- 
sidiary. 


Walker (Hiram) G. & W. B 

Although not on the bargain coun- 
ter at 53, shares are a suitable repre- 
sentation in the distilling industry. 
(Paid thus far in 1951, $2.25; Paid 
1950, $3.55.) Earnings for the nine 
months ended June 30 were only 
down slightly to $6.43 a share from 
$6.98 in the like 1950 period. How- 
ever, sales and profits in the ‘fourth 
fiscal quarter have been disappointing 
and will not come close to matching 
the same quarter of 1950, which was 
aided by the Korean scare buying. 
Higher excise taxes, which the indus- 
try feels are inevitable, will retard 
any sales gains from fall business. 
Major expansion work is under way 
in Ontario, where $3 million is being 
spent to rebuild a power plant, add 
warehouse space, and erect facilities 
to recover distillery waste. 








Mounting Costs Cut 
Publishers’ Profits 


Smaller earnings this year have resulted in dividend 


reductions. Another round of advertising rate boosts 


is coming up but so are some increases in postal rates 


he publishing industry is one of 

the few which is not particularly 
optimistic just now concerning the 
future. Increased expenses have 
forced dividend reductions by two 
leading companies so far this year 
despite larger gross revenues, and 
looming ahead are increases in mail- 
ing costs which are likely to become 
effective sometime in 1952. 

In an effort to catch up with rising 
costs, a number of companies raised 
advertising rates earlier this year and 
have recently announced further 
boosts to become effective later on. 
Rates in all Curtis publications were 
raised last February and will be in- 
creased again effective in January, 
1952. Time Inc. will raise rates for 
Time, the news weekly, effective Feb- 
ruary 2 following an increase as of the 
10th of this month; higher rates for 
Life are scheduled for next March, 
and this magazine also had an 8 per 
cent increase effective September 10. 
McCall raised rates last February and 
again in September ; Conde Nast has 
announced a _ second round and 
Crowell-Collier as well owing to 
“higher costs already occurred.” 

As far as results for the first six 
months are concerned, only two of 
the reporting companies were able to 
carry any part of the larger gross 
revenues through to net while for one 
of these (McGraw-Hill) the gain was 
very slight. Dividend reductions 
meanwhile were announced by Crow- 
ell-Collier, which halved its quar- 
terly payment, and by McCall which 
is now paying 3714 cents instead of 
50 cents each quarter. Time, which 
paid a 75-cent year-end dividend last 
December in addition to its regular 
of 50 cents, may take a more con- 
servative view of the situation in the 
light of pending legislation which ap- 
pears likely to place further burdens 
on the magazine publishers. 

The postal rate measure recently 
10 





passed by the Senate would increase 
second class mail by 20 per cent 
of the present rate each year for 
three years for magazines, and 10 
per cent each year for newspapers, 
a total hike for magazines of 60 
per cent. Informed opinion, however 
inclines to the belief that the final 
measure will increase the rate 10 per 
cent a year for: both magazines and 
newspapers, or 30 per cent all told. 
In fact, these were the terms orig- 
inally proposed in the bill as first 
brought before the Senate. 

While the increase probably would 
not harm companies occupying a 
strong position in the industry, the 
marginal distributors would obviously 
be affected adversely by higher over- 
head costs. Any magazine which 
failed to pay its way'when more heav- 
ily burdened would, of course, have 
to be dropped. It may be noted in 
this connection that the magazines 
which have made the largest gains 
so far this year over the same 1950 
period are the weekly publications and 
the business papers. Dollar expendi- 
tures for advertising in women’s 
magazines have made smaller gains, 
and magazines in the “general” cate- 
gory are not doing as well. It is 
this last group, in fact, which is more 
likely to be affected by competition 
from television. Any falling off in 
readership would be followed by a 
loss of advertising revenue once the 
circulation base was lowered. 


Leading Magazine Publishing Companies 





pe eles o———Earned Per Share—_—_,, 
(Millions) -—Annual—_, Six Months—, Dividends Recent 
1949 1950 1949 1950 1950 1951 1950 Price 
Conde Nast .... $21.0 $20.6 $1.55 $1.34 $0.52 $0.67 $1.00 10 
Crowell-Collier . 61.7 63.3 0.85 0.76 N.R. N.R. a0.90 12 
Curtis Publish... 113.2 119.0 0.64 0.93 0.62 0.35 b0.20 7% 
McCall Corp. ... 34.9 35.6 2.40 2.29 1.49 0.75 c1.62% 18 
McGraw-Hill 448 46.7 5.89 6.59 2.76 2.78 3.00 37 
Tae, Tie. ..... 128.3 134.7 3.46 4.36 2.58 1.67 2.75 32 
a—Indicated for 1951; paid $1.20 in 1950. b—Previous dividend paid June 6, 1932. c—lIndicated 


for 1951; paid $2.00 in 1950. N.R.—Not reported. 
. 





But this would also depend upon 
the magazine. Life, a general maga- 
zine published by Time Inc., still 
occupies the top rung on the ladder 
with average monthly circulation of 
around 5.3 million for the first six 
months of this year. The Saturday 
Evening Post, published by Curtis, 
is in fourth place with around four 
million. Women’s magazines are 
also up among the leaders. In sec- 
ond position is the Ladies’ Home 
Journal (Curtis) with nearly 4.5 
million circulation, McCall has moved 
up to third with average monthly cir- 
culation of more than four million, 
while Women’s Home Companion 
(Crowell-Collier) is fifth, just a 
notch behind the Saturday Evening 
Post. Best improvement in recent 
months has been shown by McCall's. 
Subscriptions and news-stand sales 
were up some 204,000 copies per 
month during the first half, but it also 
claimed the largest advertising gain 
in the women’s service field. Gen- 
eral magazines which are published 
monthly such as the American M aga- 
zine (Crowell-Collier) and McCall's 
Red Book are more apt to feel the 
competition arising not only from in- 
creased public attention given to tele- 
vision but also from heavier television 
advertising. McCall’s, however, is 
one of the best diversified of the pub- 
lishing leaders, deriving a substantial 
proportion of revenue from printing 
contracts with other publishers. 

The generally uncertain position of 
the magazine publishers is reflected 
in higher-than-average yields. Owing 
to the gains recorded by business 
papers in recent months, a field which 
can hardly be affected by television, 
McGraw-Hill appears to occupy a 
preferred position but the common 
stocks of all the companies are defi- 
nitely speculative in view of present 
cost trends and the proposed postal 
rate increase. 
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l' would be painting the lily to say 
that the small business man is as 
warmly received by a commercial 
bank as the big business man is. Mr. 
Big is still Mr. Big. But Mr. Little 
is nevertheless a man of considerable 
importance ; his importance is steadily 
growing, and, as bank customers, the 
two are nearer parity today than 
ever before. 

The rise in importance of the 
smaller customer as a suitable credit 
risk and as a depositor whose patron- 
age should be encouraged has been 
signaled by the development of a 
number of new banking services di- 
rected especially to him. 


Types of Service 


Many of the nation’s big city banks 
now have personal loan departments. 
Here, nearly any employed person 
can get money to pay a doctor’s bill, 
repair his fence, finance a new car or 
truck, or pay off other debts. 

Special checking accounts in which 
no minimum balance is required are 
commonplace, as are special thrift ac- 
counts, Christmas savings accounts, 
vacation accounts, and so on. 

Capital loans for establishing or de- 
veloping small business enterprises 
under the G. I. Bill of Rights have 
carried bank service into the homes 
of thousands of former service men. 
A recent bank breakdown of loans in 
this specialized field alone covers 
nearly every conceivable form of 
business activity ; for example, Retail 
Stores—21 kinds, anything from a 
pastry shop to a hardware store. 
Manufacturing—nine activities, from 
children’s bags to metal polishing 
equipment. Personal services—15 
varieties, from private detective agen- 
cies to commercial sculpture. 

To cite but two institutions that 
have profited from catering to the 
small customer : 

The National City Bank of New 
York in mid-1948 celebrated the 
twentieth anniversary of the founding 
of its personal credit department. In 
the 20-year span, the department had 
advanced credit of $1,137 million on 
3.7 million applications. 

Granddaddy of them all in the 
small business field, California’s Bank 
of America N.T.&S.A., has now ap- 


proximately four million depositors, - 


divided about 50-50 between savings 
and checking accounts. It ranks as 
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Big Banks Hunt 
Small Business 


By helping the little man, a 
West Coast bank rose in 
rank to nation's largest; older 
institutions, including some 
once haughty, are now in 


field. Policy likely to spread 


the world’s largest commercial bank, 
and its great volume of business is 
made up mainly of small accounts. 


A Changing Economy 


Significant changes in the national 
economy have led to the widespread 
desire of commercial banks to popu- 
larize their services with men and 
women of moderate means. Here are 
some indications of change. 

The Chase National Bank, known 
in the post-Civil War days of Salmon 
P. Chase as the “banker’s bank’’ and 
back in the 1920’s as the “Rockefeller 
bank,” in 1950 based a major adver- 
tising program on the slogan, “More 
and more people every day are saying 
I like to do business with Chase.” 

The Bankers Trust Company, re- 
garded for generations as a sturdy 
old oak in the front yard of the 
House of Morgan and as a bank for 
corporations, recently acquired the 
banking business of two sizable insti- 
tutions in New York and a neighbor- 
hood bank in Queens County, pri- 
marily for the purpose of acquiring 
branches. In that way it is carrying 
its Wall Street banking service to an 
increasing number of residents in 
New York City; preponderantly, to 
small borrowers and depositors. 

Meanwhile, the Bank of America 
is continuing wherever practicable in 
the face of increasing competition to 
add to its long list of firsts: the first 
to advertise for loans, the first to ac- 
tively solicit loans, the first to develop 
school savings accounts, and the first 
to offer publicly a complete consumer 
loan program—a banking package 
designed to help a householder build 


and furnish a home, buy clothes for 
his growing family, pay for the car, 
and so on. Its latest wrinkle is pro- 
tection for a man who sets out to save, 
say, in five years a nest egg of $2,500; 
if he dies before his goal is reached, 
an insurance policy will pay up the 
balance. 

These and other banking services 
now being pressed on the public in 
probably every American community 
that offers promise of growth indicate 
a marked change in the national 
economy which in turn has compelled 
the banks to sharpen their services 
if they are to continue to prosper. 


Force of Competition 


Decentralization of industry has 
resulted in building up business cen- 
ters throughout the nation which in 
turn have developed the home town 
banks to a point where they no longer 
lean on Wall Street or other Big City 
banks for assistance in meeting most 
local credit needs. This has taken 
the edge off correspondent banking 
profits for the larger New York and 
other Big City institutions which to- 
day more than ever before have 
turned to the work of thoroughly ex-_ 
ploiting their own home territories. 

The field of prospective banking 
customers is growing. In New York 
City, for instance, a survey indicates 
there are two to three times as many 
men with incomes of $10,000 a year 
than there were ten years ago. In 
other cities the ratio is perhaps gen- 
erally as high; in some, higher. It 
all spells banking opportunity in the 
field of catering to the smaller bor- 
rower and the smaller depositor. 

The big push to develop the busi- 
ness potential of small transactions, 
whether in deposits or loans, is bring- 
ing to Americans generally a su- 
perior banking service. Active in the 
field, for instance, are scores of banks 
with banking offices in foreign coun- 
tries. The effect is to bring a world- 
wide banking service to the doorstep 
of the customer, a service once lim- 
ited almost entirely to the large for- 
eign trade institutions. 

The policy of developing small 
business volume—multum im parvo 
—is obviously producing profit. 
Banks are not inclined to dwell at 
length on the subject, but the prof- 
itable record of the Bank of America 
is a case in point. 
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Exorbitant 
Taxes Cut 
Earnings 


Wars are costly affairs— 
and in the long run no 
one benefits from them. 
For a time, however, a 
state of war creates a feeling of pros- 
perity. But it is only a false condi- 
tion that is quickly supplanted by 
the stern reality that we, as individ- 
uals, are compelled to bear the costs 
of fighting a war. 

We are presently engaged only in 
a limited war, although our rearma- 
ment program must necessarily take 
into account the possibility that it 
could flare up into a major engage- 
ment. Yet its cost is adding up to 
quite a high sum. 

If one doesn’t already appreciate 
. how heavy the burden of a defense 
economy can be, he can get an inkling 
of it by studying the first half year 
earnings reports of corporate enter- 
prise. Many corporations have had to 
report sharp declines in net earnings 
despite substantial increases in gross 
incomes. This, of course, is the direct 
result of high taxation. 

Nor will this be the final chapter 
either, for before the year is ended 
business will have to face another in- 
crease in taxes. Yet they are so exor- 
bitant already that it is becoming not 
so much a question of how much 
higher present rates can be raised, 
but whether Congress can find new 
sources of revenue for the Federal 
Government. All this is the penalty 
of war and the inflationary conditions 
that it produces. 

Dollar While the tace value of 
But a the dollar today is still 
ar one hundred cents, in 
ymbo : . 
purchasing power it has 
declined so considerably that it com- 
mands only about 54 cents of the pre- 
war dollar. Its true value, therefore, 
has shrunk by about 46 cents. This is 
the insidious influence of inflation, a 
condition that could wipe out what 
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little value is left to the dollar if it 
isn’t checked in time. - 

The dollar mark inscribed on the 
piece of paper commonly accepted as 
legal tender is therefore but a symbol. 
It may be ‘said, perhaps, when one 
takes into account its former purchas- 
ing power, that it is a symbol of de- 
parted glory. Nevertheless, we cannot 
overlook the fact that even in its 
depreciated form the dollar is the 
soundest currency in the world and 
for that reason is much sought after 
by other nations. 


What's Wrong The criticism leveled 
With Stock against the granting of 
Options? —_ options as well 

as the payment of 
bonuses to corporation executives and 
important personnel is not justified. 
It is true that now and then there 
has been evidence of abuse of the sys- 
tem, but this is an exception to the 
general rule. 

Many corporations have been find- 
ing it difficult to retain on their pay- 
rolls high caliber executives for the 
simple reason that notwithstanding 
their high salaries, these individuals 
find themselves left with relatively 
little money after the payment of in- 
come taxes. 

The use of stock options, favored 
under the new tax treatment put into 
law about a year ago, enables a cor- 
poration to compensate such execu- 
tives additionally. To fail to reward 
individuals for what they are worth is 
damaging to creative abilities and de- 
stroys the important element of in- 
centive. 

When we consider that it is the 
fruits of top management which con- 
tribute to increased corporate earn- 


- the mid-192Z0s. 
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ing power, thus benefiting employes, 
stockholders and consumers alike, 
there should be no unjust criticism of 
the use of stock options and bonus 
payments. These forms of compensa- 
tion are fully warranted. 


Corruption Indications of corruption 
In High in high official Govern- 

ment circles are becom- 
Places ing more and more ap- 
parent as time goes on. Nevertheless, 
while the identity of many of the 
recipients of freezers, mink coats and 
other gifts—which in reality could be 
considered bribes—has been uncov- 
ered, these individuals for the most 
part still go unpunished for their mis- 
deeds. 

Strangely enough, when Vice 
President Alben W. Barkley recently 
acknowledged corruption among some 
members of the Democratic adminis- 
tration, he partially condoned a low 
level of morality in Government by 
saying that there was wrongdoing 
also in the ranks of his political oppo- 
sition. While this may be true—for 
the mere fact that an individual is a 
Democrat or a Republican doesn't 
make him an angel—it is the respon- 
sibility of those entrusted with the 
authority to do so to brand transgress- 
ors for what they are regardless of 
their political affiliations. 

There is precedent for the Vice 
President’s viewpoint, unfortunately, 
in President Harry S. Truman’s 
failure to punish misdeeds among his 
associates and party members—in 
fact, he even refuses to recognize the 
existence of irregularities. 

But a look behind the scenes shows 
very well that there is bribery and 
corruption in the Government. In 
fact, it might even be said that it out- 
ranks the Teapot Dome scandal of 
No, it cannot be 
denied that the stigma of corruption 
mars the present Administration. 
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Slump Hasn’t Hit 


Hard Floor Coverings 


Contrasting with carpet situation, sales of linoleum 


makers have held up well with prices firm. Commercial 


uses an important factor; stock group relatively small 


Ce with the wool carpeting 
situation, prices of hard surface 
floor coverings have risen only mod- 
erately during the last decade. Prin- 
cipal reason for the divergence in 
price trends has been the sharp in- 
crease in the cost of wool which 
forced the carpet makers to introduce 
rayon blends, in itself a rather costly 
procedure although economies will be 
realized in the long run. The price 
of linseed oil, the most important raw 
material used in making linoleum, 
also advanced sharply although rela- 
tively less than wool, but it reached 
its peak in 1947 and has declined 
since to approximately one-half the 
average price in that year. 

With demand continuing active, 
leading makers of linoleum and other 
hard floor coverings were permitted 
to raise prices in mid-June by about 
six per cent to cover higher labor and 
other costs. Sales of the leading 
specialists in hard floor coverings 
(Congoleum-Nairn) rose 10 per cent 
during the first six months compared 
with the same 1950 period, but higher 
costs for labor and materials other 
than linseed oil restricted earnings 
which sagged by some 18 per cent. 
Better profit margins are now being 
realized and a rebound in earnings 
should naturally follow. 

Demand last year reached a record 
level owing to the efforts of distrib- 
utors to build up depleted inventories 
following the outbreak of war in 
Korea. While sales during the last 
six months of 1950 were substantially 
higher than during the first half, rais- 
ing the comparison base, there is a 
good possibility that sales for all 1951 
will compare favorably. Congoleum- 
Nairn’s total for the first six months 
—$24.6 million—is somewhat more 
than half of the 1950 aggregate, and 
higher prices now prevailing could 
easily lift the full-year total to a new 
peak, 
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Basic factors affecting demand are 
« high rate of disposable income and 
a high building rate. Disposable in- 
come this year will be the largest in 
history, and while not as many houses 
will be built as last year, present ex- 
pectations are that at least 850,000 
will be started, or substantially more 
than was anticipated in view of mort- 
gage credit restrictions. Commercial 
and institutional building, however, 
is quite as important, and dollar 
expenditures in both categories have 
risen well above the comparative 
1950 level. Government bureaus and 
departments are being supplied with 
larger quantities of regular products 
in connection with the expanded de- 
fense program, and some special de- 
fense materials are also being made. 

Hard floor coverings are manufac- 
tured by only a few publicly-owned 
companies, and the stock group is 


specializes in linoleum and asphalted 
felt base coverings for floors and 
walls, also producing wax and acces- 
sories, but the other makers are more 
diversified. Alexander Smith & Sons’ 
Sloane-Blabon subsidiary manufac- 
tures a complete line of linoleum 
products as does the Floor Division 
of Armstrong Cork, including rubber 
tile and various other compounds. 
Pabco Products and Bird & Son are 
the other important producers but 
both are heavily interested in other 
lines as well. 

Competition in the industry has 
always been keen and average profit 
margins have generally been narrow. 
Congoleum-Nairn nevertheless main- 
tained its earnings in the prewar years 
on a satisfactory level while earnings 
since 1947 have been sharply higher 
owing to a broad replacement market 
plus a high level of new building. A 
relatively high excess profits tax base 
is available. 

The hard floor coverings industry 
has made some large additions to 
plant capacity since the war and the 
leading producers occupy a position 
superior to that of the carpet makers 
with good prospects in store for the 
months ahead. Over-all earnings of 
Alexander Smith & Sons have been 
restricted not only by a recession in 
demand for carpets but by adoption 
of the Lifo method of determining 
costs of carpet surface yarns and 
backing materials. The change re- 
sulted in a substantial increase in the 
calculation of 1950 costs, so that net 
income for the year was less than that 
indicated for the first nine months 
while a deficit of 51 cents per common 
share was reported on a Lifo inven- 
tory basis for the first half of 1951. 

Armstrong Cork and Congoleum- 
Nairn are the best situated issues in 
this group and are reasonably priced 
in relation to prospective earnings and 
dividend disbursements. Both issues 
appear suitable for retention for lib- 
eral yield and longer term apprecia- 


relatively small. Congoleum-Nairn _ tion possibilities. 
The Hard Floor Covering Manufacturers 
7———Sales——_, -——Earned Per Share———, 

(Millions) -~Annual— -Six Months— *Divi- Recent 

1949 1950 1949 1950 1950 1951  dends Price Yield 
Armstrong Cork..... $163.3 $186.8 $6.57 $8.13 $4.07 $3.40 $3.90 58 6.7% 
Congoleum-Nairn ... 43.1 48.8 3.04 3.29 1.42 1.15 2.00 26 7.7 
Smith (Alexander)... 70.2 89.2 1.19 2.05 2.32 aD0.51 1.20 18 6.7 


* Indicated for 1951. 
basis of inventory valuation had not been used. 


a—Per share earnings would have been $1.44 if recently 
D—Deficit. 


adopted Lifo 
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Wider Margin for 
Telephone’s Dividend 


Rate increases and steady business growth have more 
than offset rising operating costs for AT&T. Stock 


offers a generous yield for such a high grade issue 


ith the July payment this year, 

American Telephone rounded 
out its third decade of uninterrupted 
dividends at a $9 annual rate. There 
have been a number of years during 
this period when the $9 payment was 
not earned in full; even as recently as 
1947 net income fell short by $1.34 a 
share. But earnings established suc- 
cessive new records in each of the 
three following years and judging by 
results to date 1951 will witness a 
repetition of this performance. The 
increase in net of almost 50 per cent 
in 1950 over 1949 levels has placed 
it very comfortably in excess of divi- 
dend outlays; earnings of $13 a share 
in the twelve months ended May 31 
cover the $9 rate with 45 per cent to 
spare. 

Obviously, the company’s profits 
have not kept pace with its operating 
statistics nor with its gross revenues. 
From 1940 to 1950, the number of 
telephones included in the Bell Sys- 
tem more than doubled and the daily 
average number of telephone con- 
versations rose from 79.3 million to 
140.8 million. Rising costs during the 
war and postwar years have held the 
gains in net to much more moderate 
proportions. Until late 1946, rates 
for local service were maintained at 
levels established during the early 
‘twenties, and toll rates had been re- 
duced on a number of occasions. 

Since then, however, the System 
has received rate increases amounting 
on a yearly basis to around $440 mil- 
lion. Since the major portion of the 
increase in business volume has been 
witnessed since 1945, it is not sur- 
prising that earnings have risen 
sharply in recent years. In view of 
the insistent demand for more tele- 
phone service, which requires contin- 
uing plant outlays on a large scale by 
the parent company and ail its re- 
gional subsidiaries, regulatory au- 
thorities are compelled to permit high 


14 


enough rates to attract the large 
amounts of new capital the System 
must raise. 

This capital has come mainly from 
four issues of convertible debentures 
floated since late 1946, totaling over 
$1.5 billion. Up to the end of Au- 
gust, $938 million of these had been 
converted into common stock, in- 
creasing the number of shares out- 
standing by almost 9.4 million but 
also adding new sums to AT&T’s 
capital funds since conversion of the 
debentures into stock requires that 
holders pay the company in cash the 
difference between $100 (per share 
of stock) and the conversion price, 
which has varied from $130 to $150 
with different debenture issues and 
at different times. 

In addition, 2.8 million shares of 
stock have been sold to employes un- 
cer a stock purchase plan. Funds 
from this source, from the sale of the 
four debenture issues, from conver- 
sions of the latter effected to date and 





American Tel. & Tel. 


Gross 
Revenues Per 
(Millions) Share 


1929. . $1,071 $15.22 
1933. . 5.39 


9.76 
8.32 
10.18 
11.26 
10.26 
8.79 
a9.50 
1,770 a8.89 
1,931 a8.93 
2,094 al0.23 
2225 a/66 
2,625 a9.86 
1949.. 2,893 a9.70 
1950.. 3,262 al2.58 


Six months ended May 31: 


1950. . $1,557 a$5.93 

1951.. 1,772 a6.52 b$9.00c163% 

a—On average number of shares outstanding. 
b—Paid or declared to September 12. c—To 
September 12. 


Earned 

Divi- 

dends -—Price Range— 
$9.00 310%—193% 


9.00 13434— 8614 


9.00 187 —140 
9.00 150%4—111 
9.00 171%4—148 
175%4—145 
16834—115%4 
13434—101% 
15814—127% 
19614 —157 
1667%4—156 
200%4—15934 
17434—1493% 
1583%4—147% 
15054—138 
16134—146%4 


854 


1,051 
1,053 
1,107 
1,174 
1,299 
1,469 
1,648 


1937.. 
1938... 
1939. . 
1940... 
1941.. 
1942.. 
1943. 
1944.. 
1945... 
1946.. 
1947. 
1948... 


WW WOOO OOOO 
Sooooooeooooeoo 
SSSS8SSSSESSES 


from eventual conversion of the $573 
million of debentures still outstand- 
ing will run far into the billions. The 
need for raising such astronomical 
sums becomes apparent when it is 
considered that in the five years 1946 
through 1950 the System spent near- 
ly $5.5 billion on new construction 
and modernization. 

Despite large scale debenture con- 
versions, the proportion of debt to 
total capitalization is higher than the 
management would like to see it. 
While no more financing is antici- 
pated during the near future, it is a 
safe bet that when the company again 
enters the capital markets it will offer 
either more convertible debentures or, 
conceivably, additional stock direct. 
Market conditions have not been 
favorable for an offering of the latter 
type in recent years, but with the is- 
sue selling well above 150 such ac- 
tion may receive favorable considera- 
tion. This would become still more 
likely in the event of a substantial 
further increase in the price of the 
shares. 

The last time an announcement of 
forthcoming new financing was made, 
the news was greeted pessimistically 
by the stock market. Many people 
felt that the steady stream of new 
bond issues and the resulting increase 
in capital stock would, sooner or 
later, dilute the equity per share. 
From 18.9 million shares outstanding 
at the end of 1943, and 21.5 million 
at the end of 1947, the stock capitali- 
zation rose to 28.6 million at the end 
of 1950 and will rise still higher as 
more debentures are converted. 
Dividend requirements, at an un- 
changed $9 rate per share, rose from 
$168.5 million in 1943 to $248.3 mil- 
lion last year. , 

Superficially, this growth would 
appear to endanger the $9 rate. Ac- 
tually, however, it is more firmly 
buttressed than it has been in years, 
since the company has been able to 
earn more than enough on the new 
capital to cover this dividend. There 
is every prospect that it will continue 
to do so over the indefinite future, 
and thus the present wide coverage of 
dividend requirements by earnings 
should be sustained. The yield of 
5.5 per cent available at the present 
quotation of 163 therefore appears 
generous in view of the unquestioned 
high quality of the stock. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Steady rise in disposable income and alarming expansion of 


Federal deficit promise renewed inflation. Recent drup in 


interest rates widens yield advantage of stocks over bonds 


Except for negligible declines in January and 
February, personal income has risen without inter- 
ruption ever since April 1950. The latest figure 
(for July, at an annual rate) of $251.6 billion com- 
pares with $222.7 billion a year earlier. Further 
gains in employment, wage rates and profits of both 
farm and non-farm unincorporated business will 
continue to swell consumer earnings while current 
production of automobiles, household appliances 
and other consumers’ durable goods continues to 
shrink. In the long run—and it need not be too long 
at that—this unbalanced relationship is bound to 
lead to further increases in the general price level. 


Such a result has been prevented so far by three 
factors, two of which will shortly cease to operate. 
One was the advance buying by individuals last 
January and in July 1950, which anticipated a good 
part of their normal needs over subsequent periods. 
The chances are that most of the restraining effect of 
this influence has already evaporated. The second 
stabilizing influence, partly an outgrowth of the first, 
was the building up of excessive inventories by 
business in the expectation that the abnormal level 
of retail sales during the scare buying waves would 
continue indefinitely, and also as a hedge against 
higher prices which did not materialize. The top- 
heavy inventory situation still prevails, but it is 
improving. Retail and wholesale stocks, on a sea- 
sonally adjusted basis, were reduced in June and 
July, and undoubtedly in August as well, and the 
growth in producers’ inventories has practically 
come to a halt. 

The third factor has been the increase in per- 
sonal savings to levels never approached before 
except during the war. This may continue, but is 
unlikely to do so if. consumers become convinced 
that price trends of recent months have been merely 
a lull in a long term inflationary trend. And that. 
unfortunately, appears to be the case, for prospects 
favor a rising level of Federal deficits for the next 
two years, at least. With higher outlays still to 
come, the Government has already gone more than 
$4.5 billion into the red in the first two months 
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and ten days of the current fiscal year. President 
Truman claims “our budget is as tight and solid as 
we can make it,” so reduction in the deficit by 
means of greater economy in spending cannot be 
anticipated. The tax increase likely to be voted 
by Congress, though burdensome in the extreme, 
will not balance the budget even for 1951-52, and 
further increases are not likely to be voted next 
year when, as it happens, there will be an election. 


To date, the Treasury has met its requirements 
partly by drawing on its cash balance—a process 
which has already nearly reached its limit—and by 
increasing the amount of its weekly bill offerings. 
So far, most of the additional bills have been ab- 
sorbed by non-bank investors, but this cannot con- 
tinue indefinitely. Within a few months, unless 
the Savings Bond drive meets with a wholly unex- 
pected degree of success, the banks will again be 
called on to finance the Federal deficit. Such a 
development increases the money supply and is di- 
rectly and violently inflationary, as was demon- 


strated during World War II. 


The danger of inflation is by no means new. As 
a more or less active market influence, it has existed 
for well over a year, during which stock prices 
have advanced very substantially. It is illogical 
to assume that inflation, no matter how much of a 
“clear and present danger” it may be, can propel 
stocks upward indefinitely. But it is questionable 
that any large proportion of the market advance 
during the past six months can be ascribed to this 
factor in view of the reactionary commodity price 
trends which have prevailed and the continued 
existence of two other vital bullish influences, both 
quite capable of boosting stock prices all by them- 
selves. These are the statistical under-valuation 
of prices in relation to earnings and dividends, 
which still prevails, and the almost unprecedented 
spread between yields on stocks and those available 
from bonds. The recent drop in interest rates has 
widened the advantage held by stocks in this re- 
spect. 
Written September 13, 1951; Allan F. Hussey 
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Dividend Payments Up 

Cash dividends by leading American corpora- 
tions rose 13 per cent in the first seven months of 
this year over the comparable period of 1950, 
according to the Department of Commerce. Rail- 
roads showed the biggest improvement during the 
January-July period with a 33 per cent increase 
over the similar year-earlier period. Other indus- 
tries showing sizable gains were automobile manu- 
facturers (28 per cent), ‘mining companies (23 
per cent) and the oil refining industry (19 per 
cent). The last-named group scored the largest 
increase in dollars. The only major group to show 
a decline consisted of food, beverage and tobacco 
companies but in this case the drop was less than 
one per cent. 


Rail Income Down 


Following a July slump in earnings which left 
net income for the first seven months slightly below 
the comparative 1950 figure, railroad income is 
expected to continue at a rather lower level than 
one year ago when big increases in shipments 
occurred following the outbreak of war in Korea. 
Reflecting higher freight rates which became effec- 
tive August 28, gross revenues for September will 
probably be larger but net income will be held 
down by higher labor and material costs. 

Instead of asking for any more freight rate in- 
creases, the rails now will concentrate on improv- 
ing operating efficiency which largely results from 
capital expenditures for better locomotives and 
cars, modern equipment and machines, heavier 
track, and improvements of line, grade and ter- 
minal facilities. A current example is replacement 
of local and branch line passenger trains with 
single-unit self-propelled diesel cars which are 
expeeted to cut losses on passenger operations. 
During the last 15 years, the railroads have oper- 
ated passenger service at a profit only during the 
war period of 1942-45. Estimated net income of 
the Class I railroads in July amounted to $17 mil- 
lion vs. $59 million in the same 1950 month with 
net for the first seven months at $272 million vs. 
$273 million one year earlier. 


Crop Prospects 


Owing to unfavorable August weather in certain 
major producing areas, crop output this year will 
not be the largest on record but will take second 
place instead with volume of all crops indicated 
at 133 per cent of the 1923-32 average vs. a record 
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of 138 set in 1948 (Agriculture Department 
figures). For wheat, the new estimate is 999 mil- 
lion bushels, up 863,000 bushels from the forecast 
of one month ago and comparing with last year’s 
crop of slightly over one billion bushels. For corn 
the estimate is 3.13 billion bushels, some 76.2 
million less than the August forecast but approxi- 
mating last year’s total harvest. The cotton pros- 
pect is practically unchanged from a month earlier 
being estimated at nearly 17.3 billion bales, a 
sharp rise from the 10.0 billion produced last year. 
A separate report on the livestock and meat situa- 
tion predicts a sharp rise in marketing of livestock 
for meat purposes this fall with volume equaling 
or exceeding that of one year ago. So far this 
year marketing has been running below the 1950 
rate, but hog slaughtering in particular is expected 
to exceed last year’s level. 

Hay, rice and grapes are expected to set new 
production records this year with soy beans and 
tobacco approaching previous records. Other crops 
larger than average are corn, cotton, grain sorg- 
hum, plums and hops. 


August Construction Dips 


While dollar expenditures for new construction 
in August were only slightly below the year-earlier 
total, the aggregate of $2.8 billion represented a 
smaller physical volume of work when increases 
in construction costs are taken into account. Con- 
struction costs at September 1 as estimated by En- 
gineering News Record were up 2.4 per cent above 
the corresponding 1950 date. Reflecting the effects 
of building restrictions, private residential build- 
ing in August was down two per cent and com- 
mercial building 11 per cent, although for the 
first eight months of the year private home build- 
ing has lagged by 9.6 per cent with commercial 
building up 32.6 per cent. With total dollar ex- 
penditures for the period at nearly $19.5 million 
vs. $17.5 million for the first eight months of 1950, 
the chances are that the 1951 total will compare 
favorably with that of last year. Biggest percent- 
age increases to date include the 543.6 per cent 
gain in military and naval facilities and 386.4 per 
cent in industrial building backed by public funds, 
most of the latter arising from atomic energy 
projects. 


Higher Auto Prices 


Notice by Chrysler and Ford that they intend to 
boost car prices following the granting of higher 
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ceilings by OPS is expected to be the forerunner 
of similar action by General Motors. Chrysler’s 
boosts averaging about 614 per cent represent the 
full amount of the increase permitted by OPS 
while Ford’s increases of from 2% to 4.3 per 
cent will average lower than would be possible 
under the new ceilings. Although necessitated by 
higher costs, the forthcoming price increases may 
give rise to additional sales resistance on the part 
of the public, particularly in higher-priced models. 
What action the independents will take remains to 
be seen but these companies may adopt a more 
cautious price policy than the majors because of 
difficulty in moving cars, even with prices at the 
old ceilings. 


More Scrap Metal Needed 


Inventories of scrap metal for steel-making, 
which presently are just about holding their own, 
will have to be radically improved if the record 
steel output pace is to be maintained. While col- 
lections are normally high in summer and low in 
winter, many steel producers are operating on 
scrap taken right from the cars, and all efforts to 
build vital inventories have failed. As a result, 
the trade magazine /ron Age comments, “there is 
no assurance that steel-makers will be able to con- 
tinue near-capacity operations even ‘until cold 
weather.” Defense Mobilization Director Charles 
E. Wilson meanwhile has summoned steel pro- 
ducers to Washington to demand an increase of 
at least one million tons in output during the first 
quarter of next year and an additional two million 
tons increase in the second quarter of 1952 in order 
to meet “the military and essential civilion produc- 
tion goals.” 

The nation therefore faces a scrap drive such as 
was conducted during World War II, and increased 
steel output schedules will obviously be dependent 
on its success. 


Briefs on Selected Issues 


Walgreen Company’s sales for the month of 
August and the eight months through August 31 
were 5.7 per cent and 5.4 per cent respectively 
above the same periods last year. 

_ Firestone Tire & Rubber stockholders have ap- 
proved a 2-for-1 stock split to become effective 
October 26. 

Public Service Electric & Gas plans issuance of 
249,942 shares of new preferred stock; proceeds 
for general corporate purposes. 

S. H. Kress’ sales for the month of August were 
$13.3 million and for the eight months through 
August 31 were $99.7 million, vs. $12.9 million 


and $92.5 million in the same periods last year. 


Other Corporate News 

American Machine & Foundry has issued 6,772 
common shares in acquisition of Sterling Engineer- 
ing Co. 

Commonwealth Edison stockholders vote October 
25 to authorize 5 million shares of preferred stock 
and an increase in the authorized common stock 
from 16 million to 24 million shares. 

International Minerals & Chemical’s sales for the 
fiscal year ended June 30 were $66.2 million vs. 
$58.4 million a year before. 

Celotex Corp.’s sales for the nine months through 
July 31 were $43.4 million vs. $32.3 million a 
year before. 

Goodall-Sanford stockholders vote October 3 on 
a new issue of 80,000 shares of preferred stock; 
proceeds together with proposed debenture sales 
to retire bank loans. 

Continental Motor’s sales for the nine months 
through July 31 were $112.2 million vs. $68.1 
million a year earlier. 

Great Northern Railway has received ICC au- 
thority to acquire control of Pacific Coast Railroad 
Co. for $1.7 million from Pacific Coast Co. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't, 24s, 1972-67 2.559% Not 


American Tel. & Tel. 234s, 1975.. 97 2.95 105 
Atlantic Coast Line gen. 4%s, 1964 105 4.00 Not 
Chicago, Burlington & Quincy 3s, 

1985 9 3.30 105 
Cities Service 3s, 1977 3.10 100 
Commonwealth Edison 2%s, 1999.. 3.00 103.2 
Illinois Central joint 444s, 1963... 4.15 105 
Pacific Tel. & Tel. deb. 234s, 1985.. 2.95 106 
Southern Pacific Co. 444s, 1969... 4.60 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum..... 132 5.30% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum 4.63 Not 
Champion Paper $4.50 cum 4.33 107 
Gillette Safety Razor $5 cum 5.16 105 
Public Service E & G $1.40 cum. conv. 26 5.39 (1960) 
Reading 4% Ist (par $50) non-cum. 37 5.41 50 
Wheeling Steel $5 cum 5.68 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends\ -—Earnings—, Recent 

1950 1951 1950 1951 Price 
American Home Products $2.00 $1.40 b$1.53 b$1.39 36 
Dow Chemical *2.00 *2.40 5.73 c6.12 118 
El Paso Natural Gas.. 1.25 1.20 {1.76 {£3.02 32 
General Electric 3.80 2.85 b2.68 b2.44 62 
General Foods ........ 2.45 1.80 al.01 a0.70 44 
Int'l Business Machines *4.00 *3.00 b5.34 b5.06 224 
Pacific Lighting 3.00 2.25 £3.92 £404 52 
Standard Oil of Calif... *2.50 1.95 b2.11 b2.96 55 
Union Carbide & Carbon 2.50 2.00 b2.11 b2.02 64 
United Biscuit 0.80 b2.19 b2.09 32 


* Also paid stock. a—First quarter. b—Half-year. c—12 months 
to May 31. f—12 months to June 30. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 

——Dividends——, *Indi- 
Paid Paid Paid Recent cated 
Since 1950 1951 Price Yield 


American Stores 1939 : $2.00 36 
American Tel. & Tel..... 1881 F 9.00 163 
Borden Company 1889 d 1.80 49 
Consolidated Edison .... 1885 * 150 . 32 
Household Finance 1926 ; 1.80 40 
Kress (S. H.) 1918 . > ae 
Louisville & Nashville... 1934 3.00 54 
MacAndrews* & Forbes... 1903 J 2.50 

May Dept. Stores 1911 1.35 
Pacific Gas & Electric... 1919 1.50 
Philadelphia Electric.... 1902 1.12% 
Reynolds Tobacco “B”... 1918 1.50 
Safeway Stores 1927 1.80 
Socony-Vacuum 1912 f 1.10 
Southern Calif. Edison... 1910 : 1.50 
Sterling Drug 1902 : 1.50 
Texas Company ‘ 1.65 
Underwood Corp. ...... . 2.25 
Union Pacific R. R..... ; 6.00 
United Fruit , 4.50 


1.45 


* Based on 1950 total payments except as otherwise indicated. 
t Based on indicated current annual rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 


--Dividends~ -—Earnings— Recent 
1951 1950 1951 Price 


Allied Stores . $3.00 b$0.84 b$0.57 
Bethlehem Steel ; 3.00 5.63 4.74 56 
Cluett, Peabody : 1.50 ©¢2.52 3.24 
Columbia Gas System.. 0.75 0.60 {1.12 £1.30 
Container Corporation.. 2.75 1.50 2.15 4.42 
Firestone Tire 5.00 5.00 c6.68 c11.70 
Flintkote Company ... 3.00 1.50 2.33 ¢2.35 
General Amer.Transport. 3.00 2.25 2.12 c2.70 
General Motors 6.00 3.00 ¢5.46 3.13 
Glidden Company 2.10 2.25 g2.15 g2.76 
Kennecott Copper .... 5.50 3.75 3.49 4.65 
Mathieson Chemical ... 1.50 1.20 1.63 2.06 
Mid-Continent Petrol.. 3.25 2.75 3.22 4.83 
Simmons Company .... 3.00 1.50 3.09 c2.39 
Sperry Corporation .... 2.00 1.50 ¢2.10 c¢2.57 
Tide Water Assoc. Oil. 1.90 1.40 2.25 2.69 
U. S. Steel 3.45 2.25 4.08 c3.61 
West Penn Electric.... 1.85 1.50 ¢1.70 ¢1.51 


b—First quarter. c—Half-year. e—Six months ended April 30. 
f—12 months to June 30. g—Nine months to July 31. 
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Senate considers change in who's to decide how drugs 


will be marketed—Government economists again talk of 


inflation, but hedge in forecasts—Would banish Tass 


WASHINGTON, D. C.—lIt’s the 
drug manufacturers who decide 
whether a given product should be 
sold by prescription only or over-the- 
counter. A good many, the anti-acid 
powders for example, are marketed 
both ways. Now a Senate Committee 
is considering changing the law so 
that the Drug Administration will 
decide. Manufacturers oppose and 
distributors endorse the change. 

If enacted, drug manufacturers will 
have to switch their marketing meth- 
ods. They all tend to specialize. Some, 
known familiarly as the “ethical 
houses,” sell exclusively through 
doctors, to whom they send technical 
literature and samples. These don’t 
advertise in the lay press. The others, 
who often put out identical products 
cheaper, advertise their heads off. A 
concern of either class would prob- 
ably lose if one of its products had 
to be sold through a different mar- 
keting set-up. 

Typically, some of the drug houses 
hired an ad agency to recruit the 
newspapers and radio stations: the 
bill, they claimed, would prove an 
“attack on advertising.” It probably 
will prove just the opposite. The rec- 
ord of the Drug Administration has 
generally been to put more and more 
drugs over-the-counter: the anti-his- 
tamines comprise a clear-cut case. 
One method of business is low turn- 
over and high margin ; the other aims 
at volume. 


Insofar as the legislation is con- 
cerned, the doctors are discussed 
mainly as part of one type of market- 
ing system. Doctors naturally deplore 
the claims made over the radio and 
prefer to designate the various drugs 
in prescription Latin. A concern sell- 
ing through them retains an exclusive 
clientele, which no amount of adver- 
tising, however misleading, can either 
attract or distract. 
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Encouraged by the stock market, 
Government economists are getting 
back to their forecast of an inflation. 
Because the Administration has called 
for some anti-inflationary legislation, 
people suspect a White House com- 
mand. In fact, the Government simply 
is not organized well enough to lack 
that kind of integrity. Only econ- 
omists of the highest rank can be 
ordered around after office hours. 

The explanation lies simply in a 
few obvious trerds of the sort that 
always brings forth the reaction, “In- 
flation.” At long last, there is an 
actual high Government deficit and 
not merely the expectation of one. 
In addition, there’s a firm squeeze on 
steel and copper, so that construction 
will go down. Guided by various his- 
torical ratios of saving to spending, 
the economists project rising demand 
for soft goods. 

It can’t be said that the forecasts 
are being made loudly and with full 
confidence. Too many previously 
either proved duds altogether or were 
so badly timed as to have been not 
much better than duds. So, there’s 
still a lot of hedging ; much more than 
in the average market letter. 


There are still some bearish fac- 
tors. For instance, controlled rents 
recently went up. Lots of families 
have been forced to cut their food 
and clothing budgets and to give up 
various luxuries; this probably over- 
balances any additional expenditure 
by landlords. Moreover, landlords as 
a class are probably in higher tax 
brackets. 


Among Washington newspaper- 
men, the subject of most talk is the 
status of Tass, the Russian news 
agency. The Tass correspondents 
themselves are careful never to reveal 
their minds. They cultivate the at- 
titudes and ways of talking of ordi- 





nary correspondents; as people go 
they’re well liked. Regrettably, much 
of their correspondence is known to 
travel by diplomatic pouch. Moreover, 
they mostly cover hearings at which 
highly technical military matters are 
discussed. 

There was some agitation, partly 
in Congress and partly by newspaper 
editors, to get rid of them. Admis- 
sion to the gallery is up to a commit- 
tee of correspondents; the gallery 
card provides entrance, in effect, 
everywhere. There’s a whole series 
of precedents whereby the committee 
could expel Tass. NAM and CIO 
observers, for example, are excluded 
because their stuff goes to an exclu- 
sive group. Tass copy, too, is ex- 
clusive. 

The committee preferred making it 
a high matter of State and has asked 
various questions of the State Depart- 
ment. So, the decision will, in effect, 
have to be an official one by the Gov- 
ernment. In Washington, it’s bad 
form to decide anything directly; the 
more correct method is to “clear” 
even the simplest things. 


Once more, the RFC is negotiat- 
ing to sell its synthetic rubber plants. 
The negotiations, it’s said, are per- 
fect with respect to anti-trust restric- 
tions. The chief points of discussion 
are the financial terms, as for instance 
price and down payment. 


The proposal to tax farm co-ops 
brought in an enormous amount of 
mail to farm Senators and representa- 
tives. The opposition is terrific. It’s 
expected that the Finance Committee 
won't push this part of its bill very 
hard. Anyway, it can’t pass. 

Jerome Shoenfeld 


19 








ay ° 


KNOTT HOTELS CORPORATION 
Notice of Dividend No. 64 

The Board of Directozs of KNOTT 

HOTELS CORPORATION has this 

day declared a dividend of 32'%c 

per share payable on Sept. 27, 

1951 to stockholders of record 

at the close of business on Sept. 
19, 1951. 

Willard E. Dodd 

Treasurer 

New York, N. Y.: Sept. 6, 1951 
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Insurance Company 
of North America 
Ph id, /, , hi 


DIVIDEND NO. 282 


The Board of Directors has 
declared a dividend of Fifty 
Cents ($0.50) per share on the 
$5. Par capital stock of the Com- 
pany, payable October 15, 1951 
to stockholders of record at 
3 P.M. September 28, 1951. The 
Transfer Books will not be closed. 


J. K. EISENBREY 


September 11, 1951 Treasure: 




















Business . . . 

Latest investment outlet of Mutual 
Life Insurance Company of New 
York is an automobile lease plan 
whereby business firms will be able to 
do away with salesman-owned and 
company-owned cars—administered 
by Peterson, Howell & Heather, the 
plan is similar to that of an equip- 
ment trust financing arrangement ; al- 
ready such important concerns as E. 
I. du Pont de Nemours, Sunshine 
Biscuits, Johnson & Johnson and 
Minneapolis - Honeywell Regulator 


| have contracted for the rental of 
| fleets from Mutual Life. . 


te ee 
Government is about to ask the kid- 


| dies as well as adults to raid their 


penny banks—the shortage of pennies 
is becoming more and more of a prob- 


| lem since there are an estimated 350 


million currently out of circulation. 
.. . Top executives of over 110 con- 
cerns in metropolitan New York 
which have been in business for at 
least 100 years have been invited to 
a luncheqn.cruise around Manhattan 
this week aboard the flagship Dalgel- 
laird of the Dalzell Towing Com- 
pany—the occasion is the 100th 

















MUTUAL INVESTMENT FUNDS 
Dovestors MUTUAL 
povestors STOCK FUND 
Dpovestors SELECTIVE FUND 


FACE-AMOUNT CERTIFICATE COMPANY 


CSovetitors SYNDICATE OF AMERICA 


Prospectuses of these companies available at offices 
in 148 principal cities of the United States or from 
the national distributor and investment manager. 


Chorestors DIVERSIFIED SERVICES, INC. 


Established 1894 ° 
MINNEAPOLIS 2, MINNESOTA 
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birthday of the host, the Port of New 
York’s oldest towing concern. . 
New York’s financial writers are 
planning to don the wig and mask 
once again on November 16 for their 
association’s annual Financial Fol- 
les—started in 1938, the dinner-show 
will be held at the Hotel Astor. 


ee 

A process for making cheese- 
flavored crackers and bread without 
cheese recently was patented by Peter 
Kass of Great Neck, New York—he 
has assigned the patent rights to In- 
terchemical Corporation. . . . Spa- 
ghetti sauce with meat will be added 
to the Campbell Soup Company 
Franco-American line in November, 
with emphasis on distribution in the 
East and Midwest—the new product 
will be packed in glass containers be- 
cause of the growing shortage of tin 
cans. ... Undaunted by the fact that 
there are already some 40 frozen 
orange juice brands on the market, 
California Fruit Growers Exchange 
has entered the field with one of its 
own bearing the Sunkist trade mark— 
distribution will be national. 
You'll probably be hearing a great 
deal in the months ahead about ap- 
ples now that the processors of apple 
juice and other apple products have 
formed a cooperative promotional or- 
ganization —the new association, 
Processed Apples Institute, Inc. ... 
The third annual Grand National 
Recipe and Baking Contest sponsored 
by Pillsbury Mills, Inc., will soon be 
under way—once again, the final 
grand “bake off” will be held at the 
Waldorf-Astoria Hotel in New York 
City in December. 


Household .. . 

Something entirely new in house- 
hold garbage pails is the Plia-Pa'l 
made by Nesco, Inc., of Goodyear 
synthetic rubber—wide handles make 
it €asy to grip, and a top that locks 
snugly into place seals off the con- 
tents to prevent unpleasant garbage 
odors. .. . As soon as raw materials 
permit, Radio Corporation of Amer- 
ica most likely will branch out into 
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the competitive home appliance field— 
second guessers say the first product 
will be a household refrigerator. . . 

A self-watering flower pot molded of 
Bakelite holds about a week’s supply 
of water in its base, feeds the plants 
by capillary action of a synthetic fiber 
wick which extends up to the plant 
roots—-produced by Quality Molding 
Company (in red, yellow and copper- 
black), it’s available at F. W. Wool- 
worth, S. S. Kresge and other chain 
sores or by mail from Sears, Roe- 
buck. . . . Answer to the problem of 
how to hold a door open while one’s 
hands are full of packages is an inex- 
pensive gadget which fastens to the 
top of the door and frame—made by 
Knipe Industries, the device holds 
the door open long enough for you 
to complete the maneuver. 









Photography .. . 

As easy to read as a watch de- 
scribes General Electric’s new Mascot 
exposure meter whose pointer read- 
ing becomes the camera setting—de- 
signed for the home-movie maker and 
the color slide photographer, it’s 
about one-half the size and lower in 
price than the average standard model 
meter; A.S.A. film-speed numbers 
3, 10, 16 and 50 are covered... . 
Instantaneous switching from one set 


of 2x2 slides to another is made pos- alloy for a major part in watch move- 
sible by Pic-Disk, a feature of the ments. ... An entirely new type of 
automatic, continuous projector intro- jnterlining for clothing consisting of 
duced by Projector Corporation— wool, camel’s hair and other fibers 
projection time for each slide can be bonded by a chemothermic process 
adjusted to 5, 10 and 15 second inter- has been developed after many years Mining and Manufacturing 

vals. Jo For the camera fan with a of research in Europe and will be Phosphate + Potash - Fertilizer + Chemicals 
darkroom, there’s a new warmer- produced in this country by the Pel- * 

toned paper for printing portraits— on Corporation—advantages of Pel- 
trade named Kodak Ektalure Paper lon, as it is called: it won’t shrink, is 
























Dividends were declared by the 
Board of Directors on 



















G, it’s rated twice the speed of East- immune to heat and chemicals used Sept. 6, 1951, as follows: 

man Kodak’s Opal G. ... Another in cleaning and pressing, and is crease 4% Cumulative Preferred Stock 
new Eastman Kodak product is Ko- resistant. . . . Coast-to-coast television oo Ca I " 
dak Medalist Paper (made in four broadcasting on a commercial basis ae ($1.00) a ~ tem —_ 
‘ontrast grades and in three sur- with two-way operation (one channel $5.00 Par Value Common Stock 
laces), a high speed paper for com- only) will begin September 28, accord- Regular Quarterly Dividend of 
mercial work—availability, some time ing to American Telephone & Tele- Forty Cents (40¢) per share. 

in October. graph Company—the circuit opened Both dividends are payable Sept. 28, 


1951, to stockholders of record at the 
close of business Sept. 17, 1951. 


Checks will be mailed. 


Robert P. Resch 
Vice President and Treasurer 


for the telecasts of the Japanese peace 

Odds & Ends... treaty conference was only a tempo- 

Celebrating Elgin National Watch rary one and was removed from ser- 
Company’s production of its 50 mil- vice with the signing of the treaty. 





lonth precision watch, J. G. Shennan, —Howard L. Sherman 
president of the timepiece concern, a eg * * 
° * . wen requesiing myormaiion concerning 
predicted that the jeweled watch of business questions, please address this de- INTERNATIONAL MINERALS 


tomorrow will be almost entirely rust- partment and enclose a self-addressed post- 
proofi—this will be possible because card—or a stamped envelope. Also refer & CHEMICAL CORPORATION 


" to the date of the issue in which you are General Offices: 20 North Wacker Drive, Chicago 6 
of the development of a non-corrosive — jyterested. 
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NEW YORK, BOSTON 
MONTREAL AND ALL 


Northeast Airlines 


SOUNDLY SERVING 


NEW ENGLAND 
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MANUFACTURING COMPANY 


The Board ot Directors ot Bates Manu- 
facturing Company has declared a regular 
quarterly dividend of $1.1214 per share 
upon the shares of preferred stock of Bates 
Manufacturing Company, payable October 
1, 1951, to shareholders of record at the close 
of business on September 17, 1951. A quarter- 
ly dividend of 25¢ per share has also been 
declared upon the shares of common stock 
of Bates Manufacturing Company, payable 
September 28, 1951. to shareholders of record 
at the close of businesson September 17,1951. 

Transfer books will not be closed. 

Frep C. Scrrpner. Ir. Secretary 
September 11, 1951. 
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Manufacturers of DUPLICATING MACHINES 
CARBON PAPERS - RIBBONS 


DIVIDEND No. 37 


The Boar . o. D rectors has declared a 
dividend of 30 cents per share on the 
Common Stock of the Company, pay- 
able on October 1, 1951 -.o stockhold- 
srs of record at the close o: business or 
September 21. 1951 


JEROME A. EATON, Treasure: 


t September 11, 1951 

















Business Background 





Colbert of Chrysler takes initial step in building executive 


staff for the future—Other management notes and sidelights 





HE TEST—Like many con- 

spicuously able men, the late 
ANDREW CARNEGIE was a realistically 
modest person. He unquestionably 
meant what he said when he com- 
mented that any claim he had to great- 
ness lay in his ability to draw around 
him “men smarter than I am.” That 
skill is a test of executive ability— 
the faculty of putting men in posi- 
tions where their aptitudes and ex- 
perience make them tops. It is the 
test which will determine in future 
years the wisdom of K. T. KELLER 
and others in placing Lester L. Cor- 
BERT, the 45-year-old former cotton 
trader, at the helm of Chrysler. 


New Blood—lIn a little more 
than two years, eight veteran Chrys- 
ler officials who won their spurs 
under Keller and his predecessor and 
founder of the 
company, 
W ALTER P. 
CHRYSLER, are 
scheduled to 
retire (FW, 
March 28), 
leaving a void 
of major im- 
portance to be 
filled. Mr. Col- 
bert’s recent 
announce- 
ment of new 
appointments takes on added signifi- 
cance with that fact in mind. He is 
building a new dynasty. Notable 
among the replacements is Colbert’s 
replacement of himself as president of 
the Dodge Division, the largest divi- 
sion of all. W. C. NEWBERG is 
Dodge’s new head man. 


Ws 
W. C. Newberg 


Newberg’s Rise—Mr. Newberg, 
41, joined Chrysler in 1933 after hav- 
ing been graduated from the Univer- 
sity of Washington. Receiving his 
master’s degree in engineering from 
the Chrysler Institute of Engineering 
in 1935, he worked for seven years 
in various Chrysler engineering and 


By Frank H. McConnell 





executive capacities. In 1942, when 
Keller promoted Colbert to the presi- 
dency of Dodge, the latter made New- 
berg chief engineer of Dodge’s great 
B-29 engine plant in Chicago, and 
last November when the Texan 
moved on to Chrysler’s presidency, 
Newberg became vice president of 
Dodge. Thus, he has spent nearly a 
year in the process of gradually as- 
suming the management responsibili- 
ties that Colbert has surrendered as 
the head of Dodge operations. Equally 
important, during the transition pe- 
riod, the two men have had time to 
work together in top level harness. 
In the background, counselling with 
them, has been Mr. Kelle1. 


Record—Described by the late 
CuarLes M. ScHwaps as “our best 
steel man,” EUGENE G. GRACE de- 
lights in two efficiencies : low-scoring 
golf and high-rating blast furnace 
efficiency. The former? He _ has 
matched his strokes against those of 
GENE SARAZEN and other pros. The 
latter? In tones of admiration he 
pays tribute to Blast Furnace M at 
Bethlehem Steel’s Sparrows Point, 
Md., plant. In August, it. turned out 
55,835 tons of pig iron which, Grace 
adds, is “more than any other single 
blast furnace has produced in any 
single month.” 


Shortage? — The pinch will be 
in getting precisely the right tone and 
style of car you want next Spring, 
not in its quality of performance. 
That, at least, is the inference to be 
drawn from a comment by CHARLES 
E. Wi son, president of General 
Motors. “There probably still will be 
a shortage then,” he conceded, “if by 
shortage you mean the present diff- 
culty a customer has in obtaining the 
model and color car he wants and 
getting quick delivery.” 


Ask for It—In a competitive 
market, experience is hard to buy; 
and that explains why J. H. K1nvEl- 
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BERGER, Chairman, feels that North 
American Aviation, maker of Sabre 
iets and other military craft, is fortu- 
nate to have as “one of its chief as- 
sts the rich fund of experience 
represented by its long-time em- 
ployes.” In its Ohio plant at Colum- 
bus, the company offers a_ novel 
incentive to its employes to absorb 
training as fast as they can. If a man 
feels he is ready for the next step, he 
is invited—provided the foreman has 
not already recommended him—to 
ask fox advancement. Since last 
December, one of fourteen on the 
average has asked for promotion and 
has passed the test given by a super- 
visory board; some, twice; a few, 
three times. 


Connecting Link—The matter 
of classifying subjects and putting re- 
ports together in such a way as to 
make ready reference readier is, as 
any business tycoon or filing clerk 
will tell you, a time-saving art. Thus, 
Standard & Poor’s naturally places 
its current studies of iron with those 
of steel. But how come, we were 
asked, that soap is placed next to 
steel? To a FINANCIAL WoRLD asso- 
cate, W. SHERIDAN KANE, we are 
indebted for an analytical answer re- 
vealing the connecting link: Castile. 


Taxing Policy—The suggestion 
that follows comes not from Secretary 
Joun W. Snyper nor from a top- 
ranking aide, but from one of his hard 
working revenue collectors who rubs 
bows with the tax-paying public. 
It gives a journeyman’s idea of a 
shift in Internal Revenue policy and 
may be of interest as well as practical 
application to investors receiving sub- 
stantial dividends or other “outside”’ 
income. “Congress,” he says, “has 
gone about as far as it can in raising 
tax rates, and knows it. Additional 
revenue must, therefore, come from 
other sources. We must plug the 
leaks. Right now, we are reviewing 
and double-checking statements filed 
in past years by gamblers and rack- 
tteers to see if we can squeeze some- 
thing out of unreported income. Next, 
an effort will be made to scan more 
tlosely the current estimated returns 
to be sure that income not reported 
by the employer is included.” For the 
laggard, as for the chiseler, the penalty 
is tax plus interest plus penalty. 
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HIGHEST STANDARDS 


in Ships and Service 


MOCRERLURMALE LINES 





For over thirty-five years Mooremack has 
been a name of consequence in the world of 
shipping. ..today on both the Atlantic and 
Pacific coasts of the United States and in 
South America, Scandinavia and continen- 
tal Europe, Moore-McCormack ships rep- 
resent the most modern and most efficient 


in passenger and cargo transportation. 


Consult your Travel Agent or 


MOORE-M¢ 
W003 


Offices in Principal Cities of the World 


Five Broadway 


38-DAY CRUISES 

to TRINIDAD 

RIO DE JANEIRO 
SANTOS - SAO PAULO 
MONTEVIDEO 
BUENOS AIRES 


in luxurious and 
relaxing comfort on 
the 33,000-ton 

Good Neighbor Liners 


S. S. BRAZIL 
S. S. URUGUAY 
S. S. ARGENTINA 


Fortnightly sailings 

from New York 

Also Stopover Round 
Trips. Round South 
America Sea-Air Cruises 
or One-Way Passages 
to all ports. 





ORMACh 


New York 4 

















BOND REDEMPTIONS 











Redemption Redemption 
Company Amount Date Company Amount 
Capital Transit Co.—Ist & ref. New Bedford Gas & Edison Light 
ee See eee $1,000,000 Sept. 13 Se. Ae eae $37,000 Oct. 1 
Central Pag Ry.—lst mtge, Newfoundland Light & Power Co. 
We. BONN) 30% a4ensaarcdsces 273,000 Oct. 1 pe t Ca aa 11,500 Oct. 1 
P<. Wy (Robert H.) Inc.—deb. = - ~ 
A INS oss cain wemaicnbain'e ose 16,889 Aug. 24 New Haven Water Co.—gen. & } 1 
Hartford Electric Light Co.—3s Ae. ee rea 17,000 Oct. 
Deland « daenames eamene ik 4 70,060 Oct. 1 Northeastern Water Co.—coll. tr. 
Lehigh & New England R.R.— Ee i Ne £000 Asn 66d cans 65,000 Oct. 1 
eS SS are 103,047 Sept. 17 Pittsburgh, Cincinnati, Chicago & 
Lorillard (P.) Co.—deb. 3s, 1963 600,000 Oct. 1 St. —— Railway De ee 
Maine — ig = 30,000 Oct 1 ties, 1953-64 oe ee 8,668,582 Sept. 28 
mtge. co! tr. 8, ’ ct. 
Osca .—deb. 3%4s, ra Steel Co.—ist mtge. ¢ 
ett ager enetecleetinc nl tarde ace 225,000 Oct. 1 BG, 1D ccicescccsicvdscccce Entire Sept. 17 
23 








When the Stock Market Turns 
Be Prepared for Quick Action 


GRAPHIC STOCKS New Sept. 


Issue 


1001 CHARTS 


show monthly highs, lows—earnings—dividends—capi- 
talizations—volume on virtually every stock listed on 
N. Y. Stock and N. Y. Curb Exchanges covering nearly 
12 years to September 1, 1951 

SINGLE COPY (SPIRAL BOUND) 

YEARLY (6 REVISED BOOKS) 


F. W. STEPHENS 


15 William St.. New York 5, N. Y. 

















SOUTH AMERICAN GOLD 

& PLATINUM COMPANY 

61 Broadway, New York 6, N. Y. 
September 10, 1951. 

A dividend of twelve and one-half 
(12%¢) cents per share has been de- 
clared, payable October 2, 1951, to 
stockholders of record at the close of 
business September 21, 1951. 

An extra dividend of five (5c) cents 
per share has been declared, payable 
October 2. 1951, to stockholders of 
record at the clese of business on Sep- 


tember 21, 1951. 
J. B. McGEE, Treasurer. 


Exide 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


204th Consecutive 
Quarterly Dividend 








The Directors have declared from the 
Accumulated Surplus of the Company a 
dividend of fifty cents ($.50) per share 
on the Common Stock, payable Sep- 
tember 29, 1951. to stockholders ot 
record at the close of business on Sep- 
tember 17, 1951.Checks will be mailed. 


H. C. ALLAN, 
Secretary and Treasurer 





Philadelphia, September 7, 1951 











SANGAMO 
ELECTRIC COMPANY 


Common Stock Dividend 

The Board of Directors has 
declared a dividend of 37Yc 
a share on the common stock 
payable October 1, 1951 to 
stockholders of record Septem- 
ber 17, 1951. 


C. L. CLARK 


Secretary and Treasurer 








September 5, 1951 
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Street News 





Big job ahead for Funston as New York Stock Exchange prexy— 


United-Cigar Whelan management's mistake may cost it proxies 


Keith Funston did not actu- 
e ally sound the opening gong 
on the New York Stock Exchange 
last Monday to signalize the begin- 
ning of his term as president. The 
gong is connected with a Western 
Union clock and rings automatically 
at 10 A. M. and again at 3 P. M. 
Throughout his encumbency Mr. 
Funston will have many things done 
for him automatically. He will be 
concerned with the more important 
matters of policy. 

At the press conference on that day 
Mr. Funston seemed a charming per- 
sonality, the kind of man who could 
impress an audience. The country’s 
principal securities market still has a 
great deal of impressing to do even 
after the public relations accomplish- 
ments of the first two paid presidents, 
Messrs. Martin and Schram. Mr. 
Funston seems like the kind of man 
who could do a good job in public 
relations. The difficult part of his 
job as president will be to reconcile 
the discordant views of men high up 
in the Exchange management. That 
is the phase of the position which 
forced Emil Schram to take a long 
leave of absence a few months before 
he decided to call it quits and retire 
to his farm in the West. It wasn’t 
the intensive program of travel and 
speech-making. 


In the heat of the battle between 
rival elements in United Cigar- 
Whelan Stores, the management made 
one mistake which may cost many 
proxies. The original proxy solicita- 
tion emphasized by an arrow one of 
the proposals which the Baumhogger 
management wants defeated. Em- 
phasis, such as arrows, are not per- 
mitted in proxy solicitations and 
someone brought that to the atten- 
tion of the Baumhogger faction. It 
was necessary to go back to the be- 
ginning and send out a brand new set 
of proxy statements, minus the ob- 
jectionable arrow. 


Meanwhile, the Green faction that 
is trying to oust the whole United 
Cigar board, had put a message across 
to the stockholders. Some of them 
may have changed their minds after 
signing the original management 
proxy. Just how serious the mistake 
was will be revealed at the special 
meeting next week. 


A little at a time the history oi 
that mysterious episode in New York 
bank mergers—the abortive attempt 
to put the Chase National and Bank 
of Manhattan together—is being filled 
in. What happened between Monday 
noon when merger conversations were 
confirmed and 8 o'clock the next night 
when the Manhattan head announced 
that the deal was off? It seems that 
the lawyer handling Manhattan's 
affairs returned from a vacation that 
Tuesday morning. When he heard 
about the merger plans he promptly 
said something to the effect that it 
couldn’t be done. That quaint old 
charter stood in the*way. 

So Bank of Manhattan, far from 
being for sale, cannot be merged and 
cannot sell any of its assets—that 1s 
without consent of all the stockhold- 
ers. Anyone who knows how the 
present day crop of nuisance me 
operate will appreciate that 100 per 
cent assent is impossible. One ques- 
tion remains: Could Bank of Man- 
hattan absorb Chase National? That 
may be nothing more than a rhetorical 
question. 


From small beginnings in this 
new era of financing, J. P. Morgan 
& Co., Inc., once the dominating 
factor in the underwriting business, 
has grown to be quite a figure ™ 
municipal -bond competition. Con 
mercial banks can still engage in that 
phase of the securities business with- 
out violating the Banking Act, that 
New Deal device for divorcing cotl- 
mercial banking from underwriting. 
On a single day early this month the 
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Morgan bank headed syndicates bid- 
ding successfully on two municipal 
issues totaling nearly $30 million. 


The $50 million National Distil- 
lers Products financing through con- 
vertible preferred stock was an 
eminently successful deal. One thing 
it did was to bring home to industrial 
ianagement the advantage of not giv- 
ing pre-emptive rights to stockhold- 
ers. Where such rights do not exist 
management can sell additional com- 
ion stock or convertible bonds and 
preferred stock, and fix the price as 
of the day before the offering. Where 
such securities must be offered to 
stockholders, the price must allow for 
a possible decline in the market dur- 
ing the two-weeks subscription pe- 
riod. 

Archer - Daniels - Midland is ask- 
ng stockholders to vote away their 
pre-emptive rights. The reason cited 
tbove would be sufficient. But the 
‘pecific reason in this case is that pre- 
tnptive rights stand in the way of 
acquisition of properties through an 
‘xchange of stock. 
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Dividend Meetings 


he following dividend meetings 
T are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 
Sept. 20: Combustion Engineer-Super- 


heater; Consolidated Textile; Fidelity- 
Phenix Fire Insurance; MacAndrews & 
Forbes; Monroe Loan Society. 

Sept. 21: Anchor Hocking Glass; 
Higbee Co.; Longines-Wittnauer 
Watch; National Vulcanized Fibre. 

Sept. 22: Kennedys Inc. 

Sept. 24: Ainsworth Mfg.; De Vilbiss; 
General Mills; Montgomery Ward; Na- 
tional Department Stores; Union Oil of 
California; Vanadium Corp. of America. 

Sept. 25: American Can; American 
Smelting & Refining; Atchison, Topeka 
& Santa Fe Ry.; Clinchfield Coal; De- 
troit Michigan Stove; Dominion Bridge 
Co.: Gimbel Brothers; H. L. Green; 
Hayes Industries; Horn & Hardart; 
Link-Belt; McCall Corp.; Pittston Co.; 
Reading Co.; Schenley Industries; 
Toledo Edison. 

Sept. 26: Air Reduction; American 
Natural Gas; Anaconda Wire & Cable; 
Austin Nichols; Brooklyn Union Gas; 
Consolidated Natural Gas; Container 
Corp.; Corn Products Refining; Day- 
ton Rubber; Fort Pitt Brewing; Hecht 
Co.; Holly Sugar; Marshall Field; Otis 
Elevator; Parke, Davis & Co.; Public 
Service of Colorado; Seaboard Oil 
(Delaware); Washington Gas Light. 











REYNOLDS 


METALS 
COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 
PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar 
thirty-seven and one-half cents 
($1.375) a share on the outstanding 
542% cumulative convertible pre- 
ferred stock has been declared for the 
quarter ending September 30, 1951, 
payable October 1, 1951, to holders 
of record at the close of business 
September 20, 1951. 

A dividend of twenty-five cents (25¢) 
a share on the outstanding common 
stock has been declared payable 
October 1, 1951, to holders of record | 





at the close of business September 
20, 1951. 


The transfer books will not be closed. 
Checks will be mailed by Bank of 
the Manhattan Company. 


ALLYN DILLARD, Secretary 
Dated, September 5, 1951 


United States 
Plywood — > 

Corporation PB ae 

For the quarter ended July 31, 1951, a cash 
dividend of 35c per share on the outstanding 
common stock of this corporation has been de- 
clared payable October 11, 1951, to stockholders 
of record at the close of business October 1, 1951. 

SIMON OTTINGER, Secretary. 

New York, N. Y., September 5, 1951. 
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NEWLY-REVISED ANNUAL 
“STOCK FACTOGRAPH” BOOK 


37th Edition 


GET YOUR FREE COPY 
UNDER NEW PLAN NOW 


No waiting until your subscription for Financial World expires! 
Simply mail the coupon below now with only $1 part-payment on 
your next renewal. Your Completely Revised “STOCK FACTO- 
GRAPH” Book will be sent at once and you don’t need to pay 
the balance until you receive our bill—when your present sub- 
scription is about to expire. Thousands of subscribers are taking 
advantage of this practical, new plan. 





AUGUST 28, 1951. 
TO FINANCIAL WORLD: 


“PERMIT ME TO COMPLIMENT YOU UPON THE 
PRACTICAL ARRANGEMENT MAKING YOUR 
NEW ‘STOCK FACTOGRAPH' BOOK PROMPTLY 
AVAILABLE, INSTEAD OF REQUIRING THAT 
SUBSCRIBERS WAIT UNTIL THE EXPIRATION 
DATE OF THEIR SUBSCRIPTIONS." 


(SIGNED) K. C. VEEDER, KANSAS. 
* & 











To FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Sept. 19) 


Please send me 37th Revised "STOCK FACTOGRAPH" BOOK as a part of this 
ADVANCE RENEWAL, for which | am to pay your regular subscription rate (including 
book) in two installments as follows: 


(11 ONE YEAR'S renewal from expiration—$1 check or money order now enclosed and 
$19 second payment to be billed later when present subscription is about to expire. 


[1] SIX MONTHS' renewal from expiration—$! now enclosed and $10 second payment 
to be billed when present subscription is about to expire. 
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Transportation 





Continued from page 3 


Part of this relative decline is un- 
avoidable. Over long hauls, the rail- 
roads cannot compete with airlines in 
terms of speed, and for short hauls 
they cannoc compete with the flexi- 
bility of truck transport. But in ad- 
dition they suffer a cost disadvantage 
as compared with truck, waterway, 
pipe line and bus transportation at 
least part of which is claimed by the 
railroads—with much factual jus- 
tification—to result from _ direct 
Government subsidies to waterways, 
inequities in regulation of the various 
competing services and indirect sub- 
sidization of truck, bus and airline 
operations through provision of high- 
way and airway facilities at less than 
cost, or even at no cost. 


Mail Rates 


Trucking interests counter with 
the charge that some of the gasoline, 
gross receipts, mileage, franchise and 
other taxes they pay are diverted to 
non-highway use. The airlines have 
undoubtedly benefited substantially 
from high mail pay rates and use at 
small or no cost of airport and air- 
way facilities, but now that they ap- 
pear to be attaining a dependably 
profitable level of operations they find 
their mail pay rates sharply reduced 
and it is by no means inconceivable 
that at some time in the future, when 
their profits have expanded further, 
they will be called on to help defray 
at least part of the cost of facilities 
now provided free of charge. 

Whatever the reasons for the cost 
disadvantage suffered by the rail- 
roads, this factor is a severe and po- 
tentially a crippling handicap. As 
long as traffic stays high their earn- 
ings, as a group, will be satisfactory. 
But a traffic decline of even moderate 
severity would plunge the majority 
of the roads deeply into the red. 
When that happens, there is likely to 
be a recurrence on a large scale of 
past proposals for nationalizing the 
railroads. But even cursory examina- 
tion of the results of railroad nation- 
alization in England (and of Govern- 
ment operation in this country during 
World War I) should make it obvi- 
ous that this is not an appropriate 
answer to the problem. Instead, vol- 
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yntary consolidations of the nation’s 
existing railroad systems should be 
encouraged. 


Davison Chemical 





—— 


Concluded from page 5 


plant is believed to be the largest 
single superphosphate unit in the 
United States. 


Best Prospects 


Although providing the smallest 
share of net profits, the mixed fer- 
tilizer business represents a satisfac- 
tory operation at the present time. 
Fertilizer consumption in the United 
States has risen in every year since 
1939 and continuing farm prosperity 
suggests an extension of this- trend. 
Moreover, Davison has developed 
granulated types of mixed fertilizers 
and superphosphate which have defi- 
nite advantages over powdered fer- 
tiizers. Nevertheless, the most 
promising avenues for further growth 
appear to lie in the silica gel and 
catalyst fields and last month Davison 
announced plans to erect a $7 million 
plant at Lake Charles, La., for the 
production of catalysts and other 
chemicals. A large part of the cost 
of the plant—scheduled to be in op- 
eration early in 1953—will be subject 
to accelerated amortization. 

Sales and earnings in the year 
ended June 30 were at new highs, 
but due to the sale of additional shares 
last December, net per share declined 
to $4.18, two cents below the preced- 
ing year. Last June, W. R. Grace 
& Company acquired a 16.5 per cent 
stock interest in the company. Selling 
at about ten times earnings, the shares 
(now 44) are quoted around book 
value. While the yield from the con- 
servative $1.50 annual dividend is 
only 3.4 per cent, the shares afford 
participation in several of the more 
promising current activities in the 
chemical industry. 


Dividend Changes 


Addressograph-Multigraph: Stock 
dividend of 3 per cent payable Decem- 
ber 21 to stock of record December 3, 
and quarterly of 75 cents payable Octo- 
ber 10 to stock of record September 18. 
Chicago Pneumatic Tool: Extra of 50 
cents and quarterly of 50 cents, both 
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payable October 1 to stock of record 
September 18. 

Cuban Atlantic Sugar: 371%4 cents and 
extra of 62% cents on the new common 
after 2-for-1 split, payable September 
28 to stock of record September 19. 

Cunningham Drug Stores: Quarterly 
of 37% cents payable December 3 to 
stock of record November 18. 

Faultless Rubber: 25: cents payable 
October 1 and also a 2 per cent stock 
dividend payable November 1, both to 
stock of record September 20. 

Felt & Tarrant: Extra of 30 cents and 
quarterly of 20 cents, both payable 
September 26 to stock of record Septem- 
ber 17. 


Francisco Sugar: $2 payable October 
1 to stock of record September 17. 
Previous payment was $2.50 on Septem- 
ber 29, 1950. 


Gladding, McBean: Quarterly of 25 
cents payable October 20 to holders of 
record October 5. Previous quarterly 
rate was 50 cents on the old stock which 
was split 2%4-for-1. 

Graham Paige: 6214 cents on the 5 
per cent preferred Class A, $50 par, 
payable October 1 to stock of record 
September 20, and 31% cents on the 5 
per cent convertible preferred, $25 par, 
payable November 1 to stock of record 
October 10. These are the first pay- 
ments since July 10, 1946. Z 

Indianapolis Power & Light: 50 cents 
payable October 15 to stock of record 
October 2. Previous payments were 45 
cents each. 

Laclede Gas: 12% cents payable Octo- 
ber 2 to stock of record September 21. 
Previous payments were 10 cents quar- 
terly. 


McKee (Arthur G.): $1.25 on Class B 
stock, payable October 1 to stock of 
record September 20. Represents an 
increase of 50 cents over each of the 
three previous payments. 


Molybdenum Corp.: Extra of 12% 
cents and quarterly of 12% cents, both 
payable October 1 to stock of record 
September 17. 


Northeast Airlines: $1.75 on the $1 
convertible preferred covering seven 
quarterly dividends up to and including 
October 1, 1951, payable September 28 
to stock of record September 18. This 
eliminates arrears. 


Northern Pacific Railway: 75 cents 
payable October 25 to stock of record 
October 3. Payments of 50 cents were 
made in the two preceding quarters. 


R. K. O. Theatres: 10 cents payable 
October 15 to stock of record Septem- 
ber 28. This is the initial dividend on 
the stock. 


South American Gold & Platinum: 
Extra of five cents and a dividend of 
12% cents, both payable October 2 to 
stock of record September 21. 


Twin Coach: Three dividends of 37% 
cents on the cumulative preferred, in 
arrears, payable October 1 to stock of 
record September 21. The dividends are 
for quarters ended June 30, 1950, Sep- 
tember 30, 1950 and December 31, 1950. 

Walker (Hiram): Extra of $1 and 
quarterly of 75 cents, in Canadian funds, 
both payable October 15 to stock of 
record September 21. 


New England Gas 
and Electric Association 


PREFERRED DIVIDEND NO. 18 


= 
3 
The Trustees have declared a 
quarterly dividend of $1.12% 
per share on the 44% cumula- 3 
tive convertible preferred shares 
of the Association payable Octo- 
ber 1, 1951 to shareholders of 
record at the close of business 
September 20, 1951. 2 


H. C. MOORE, JR., Treasurer 
September 13, 1951 
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New England Gas 
and Electric Association 


! 


The Trustees have declared 
a regular quarterly dividend of 
twenty-five cents (25c) per share 
on the COMMON SHARES of the 
Association, payable October 
15, 1951 to shareholders of 
record at the close of business 
September 20, 1951. 
H. C. MOORE, JR., Treasurer 
September 13, 1953 
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Rovan Tyeewrirer 
COMPANY, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending October 31, 1951, has been 
declared payable October 15, 1951 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on September 28, 
1951. 


A dividend of 50¢ per share has 
been declared payable October 
15, 1951, on the outstanding com- 
mon stock of the Company, of the 
par value of $1.00 per share, to 
holders of common stock of record 
at the close of business on Sep- 
tember 28, 1951. 


September 12, D. H. COLLINS 
1951 Secretary 


——ROAL 
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MIAMI COPPER CO. 
61 Broadway, New York 6, N. Y. 

September 12, 1951 

A dividend of fifty (50¢) cents per 

share has been declared, payable Octo- 

ber 8, 1951, to stockholders of record at 

the close of business September 24, 1951. 

The transfer books of the Company 
will not close. 

J. B. McGEE, Treasurer. 
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Atlantic Gulf and West Indies Steamship Lines 





The Chesapeake & Ohio Railroad Company 





Incorporated: 1908, Maine, as successor to an established company under 
foreclosure. Office: Pier 34, North River, New York 13, N. Annual 
meeting: Fourth Tuesday in April at Eliot, Me. Number of stockholders: 
Preferred and common, around 1,500. 


Capitalization: 


Long term debt 

+Preferred stock 5% non-cum 
Common stock ($1 par) 
Minority interest 


7Callable at $100. 


27'562 shs 
"1150000 shs 
$1,654,696 


Business: Subsidiaries operate coastwise freight and pas- 
senger steamship service between New York and Boston, 
and Mexico and Cuba. Sugar, fruits, vegetables and cotton 
are important cargoes. 


Management: New management interests in 1948. 


Financial Position: Excellent. Working capital December 31, 
1950, $9.2 million; ratio, 7.4-to-1; cash, $857,431; marketable 
securities, $8.3 million. Book value of common stock, $141.99 
per share. 


Dividend Record: Regular and partial preferred payments 
1916-21; 1928-31; 1936; regular 1941 to date. Paid on common, 
1917-21; 1930; 1941-48; 1950. 


Outlook: Operating results over the intermediate term 
should be helped by increasing amount of defense traffic. 
But longer term earnings prospect will continue to depend 
largely on nature of U. S. Government maritime policies. 

Comment: The shares are highly speculative. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 
Earned per share.... $7.38 $7.96 $35.94 $4.80 D$1.58 $0.38 +$3.97 $1.24 
Dividends paid is 3.00 3.00 3.00 1.00 None 1.00 None 
45 49% 84% 64% 73 86 97% 
33% 26% 23% 25% 53 68 83 


tIncludes $8.42 profit on asset and securities sale before taxes in — $3.36 in 
1950. iSix months to June 30 vs. $1.61 in same 1950 period. D—Defic 


Incorporated: 1878, Virginia and West Virginia, in reorganization of 
1868 consolidation. of establisheq companies. Offices: Terminal Tower, 
Cleveland 1, Ohio; 9th and Main Streets, Richmond 10, Va.; Genera! 
Motors Bldg., Detroit 2, Mich. Annual meeting: Tuesday preceding last 
Tuesday in ‘April at Richmond. Number of stockholders (December 31, 
1950): Preferred, 1,896; common, 89,107. 


Capitalization: 


Long term debt 
*Preferred stock 342% cum. conv. 
Common stock ($25 par) 


$377,469, _ 
(S100 PRE) ccc ccccccvens 194,129’ 8 
$7,817,098 = 


*Callable at $105; convertible into 1.6 common shares. fAlleghany 
Corp. holds 200,754 shares (2.6%). 

Business: Operates 5,117 miles of road extending from 
southern West Virginia, eastern Kentucky and southern 
Ohio, east to tidewater at Hampton Roads, and north and 
west to Toledo, Detroit, lower Michigan, Cincinnati and 
Chicago. Bituminous coal supplies over half of total rey- 
enues. Holds 400,000 shares (6.2%) of New York Central. 


Management: Under leadership of Robert R. Young. 


Financial Position: Good. Working capital December 31, 
1950, $25.2 million; ratio, 1.8-to-1; cash and equivalent, $69.6 
million. Book value of common stock, $48.93 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1899-1914; 1916-1920 and 1922 to date. 


Outlook: Growth in relative importance of merchandise 
traffic is somewhat lessening company’s dependence upon 
bituminous coal, but operations will continue to reflect varia- 
tions in mine activities and, over the long term, coal’s com- 
petitive position. 

Comment: Preferred stock is of investment quality; com- 
mon a businessman’s investment for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 
Earned per share.. es 57 $2.14 $3.62 $4.47 $3.72 $1.36 $4.25 bay 
Dividends paid *3.00 3.50 73.00 3.00 3.00 1.50 

585% 66% 54% 45% 34% 35% jr 
475% 48% 403% 81% 27 25 28% 





Beech-Nut Packing Company 





Incorporated: 1899, New York, as successor to business founded in 1891. 
Main office: Canajoharie, N. Y. Annual meeting: First Tuesday after 
Match 20. Number of stockholders (December 31, 1950): 7,357. 
Capitalization: 
Long term deb 


$6,000,000 
Capital stock (sid par) 


1,531,334 shs 


Business: A leading processor of selected food products, in- 
cluding coffee, peanut butter, strained and junior foods un- 
der the trade name Beech-Nut. One of the country’s three 
largest makers of chewing gum. Food products account for 
the greater part of sales, chewing gum the greater part of 
profits. 


Management: Able and progressive. 


Financial Position: Good. Working capital December 31, 
1950, $25.2 million; ratio, 5.0-to-1; cash, $3.0 million; market- 
able securities, $42,750; inventories, $22.9 million. Book value 
of stock, $20.41 per share. 


Dividend Record: Payments 1902 to date. 


Outlook: With industry position well assured and brand 
names highly regarded, earning power has been relatively 
consistent; variations in consumer purchasing power are an 
important sales influence, with success of advertising poli- 
cies a factor in longer term trends. 


Comment: Stock is relatively inactive marketwise; chief 
appeal is as an income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 
Earned per share. $1.43 7$1.73 $3.61 $3.63 $2.84 $3.17 $1.65 
Dividends paid 1.28 1.13 2.07 2.00 1.60 1.60 1.20 

38% 4056 39% 37% 37 34% 33% 
325 28% 30% 32% 30% 28 30% 


*Adjusted for 3%-for-1 stock split in March 1947. +tAdjusted for renegotiation. 


{Six months to June 30 (includes $0.58 profit from sale of securities) vs. $1.29 in 
same 1950 period. 
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*Also paid 1/40 share Pittston Co. jfAlso paid 1/40 share New York, Chicago and 
St. Louis R.R. Co. tRestated to include Pere Marquette for whole year. §Six months 
to June 30 vs. $1.66 in same 1950 period. 





The Electric Storage Battery Company 





Incorporated: 1888, New Jersey. Office: 42 S. 15th St., Philadelphia 2, 
Pa. Annual meeting: Third Wednesday in April at Camden, N. J. 
Number of stockholders (December 15, 1950): 15,710. 
Capitalization: 

Long term debt 

Capital stock (no par) 


*Sold in 1951. 


*$10,000,000 
907,810 shs 


Business: Leading U.S. manufacturer of electric storage 
batteries and accessories. Normally more than half of output 
goes to automotive industry; remainder to railroad, public 
utility, telephone, communications and aeronautical indus 
tries. Products are marketed under the Exide, Willard, Grant, 
Stokes and Jordan trade-names. 

Management: Conservative; long identified with company. 

Financial Position: Strong. Working capital December 31, 
1950, $32.9 million; ratio, 4.3-to-1; cash, $5.9 million; U. S. and 
Can. Gov’ts, $4.0 million; inventories, $20.6 million. Book 
value of stock, $57.31 per share. 

Dividend Record: Payments every year 1900 to date. 

Outlook: Diversity of customers and replacement nature 
of a large part of the business are reflected in comparative 
stability of operations and earnings results. But latter some- 
times are affected by lead price fluctuations. 

Comment: Stock qualifies as a good grade income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 


Earned per share.. - $2. 18 $2.20 $3.62 *$6.87 *$6.67 *$4.86 *$5.03 +$2.85 
Dividends paid 2.00 2.50 3.00 3.00 2.25 2.50 1.50 


55% 56% 57% 56% £51 44% 46 
43% 40 47 48% 34% 35% 40% 


*After contingency reserves, $1.10 in 1947, $1.65 in 1948, $2.97 in 1949, credit $3.04 
in 1950. +Six months to June 30 vs. $1.87 in same 1950 period. 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally 
sell ex-dividend the second full business 
day before the record date. 

Hldrs. 
Pay- of 
able Record 

9-28 9-14 
10-10 9-18 
9-28 9-17 
10-20 9-21 
10-5 9-17 
10- 1 9-19 
9-15 9-12 
9-26 9-14 
9-28 9-21 
9-22 9-14 
9-29 9-17 


10-15 10-1 
9-30 9-20 
10-1 _ 9-14 
9-28 ~ 9-17 
9-27 9-17 
9-28 9-21 
9-29 9-18 
10-1 9-21 
10-1 9-21 
9-27 9-17 


10- 1 9-14 
9-28 9-21 
10-15 10- 1 
10-1 9-18 
10- 9-18 
11- 9-28 
10- 9-24 
10- 9-17 
10- 9-14 
10- 1 9-14 
9-28 9-17 
9-28 9-17 
10- 1 9-19 
9-28 9-19 
9-28 9-19 


9-28 9-17 
9-20 9-10 
9-20 9-10 


9-28 9-14 
9-20 9-13 
9-20 9-13 
9-28 9-17 
10-30 9-29 
9-28 9-14 


10- 1 9-17 
9-29 9-17 
9-29 9-17 
10-31 10-11 
10-31 10-11 
9-26 9-17 
9-26 9-17 
10-20 9-18 
10- 1 9-18 
10- 9-18 
10- 9-17 
10- 9-15 
9-15 
9-17 
9-17 
9-14 
9-21 
10-10 
9-17 
9-17 
10- 1 
10- 1 


9-27 


Company 

Adams Express 
Address.-Multigraph . 
Admiral Corp. 

Allied Stores 

Am. Air Filter 

Am. Crystal Sugar.... 

Am. Dairies 

Am. Int’l Corp 

American Brake Shoe... 
Anchor Post Prod...Q12%c 
Arvin Industries 5 


.Q75c 
5 


Bird Machine 


Bliss & Laughlin 
~~ Admin. cl. B. 


Cent. Ill. Elec. & 


Cerro de Pasco 
Chicago & East. Ill. RR..50c 
Chi. Pneumatic Tool... .50c 


Retail Stores... 
Cont, Baking 
Do $5.50 a. 


Cooper-Bessemer 


E62%4c 
Q17'%c 


Decca Records 
Delta Electric 


feca Corp. 
Dome Mines 


Q46%c 
Elec. Storage Battery.Q50c 
Emerson Elec. Mfg....Q35c 
Fed. Dept. Stores. ..Q62%c 
Do 4%4% pf... ..Q$l “s 
Felt & Tarrant 
Firestone T. & Rub... .$1.50 


Florsheim Shoe cl. B. 12%c 
Do cl. A 5 


10- 
9-29 


11-1 
9-27 


Francisco Sugar 

Gen. Amer. Investors... 

Gen. Controls 
. Electric 
. Foods $3.50 pf.. aes 
. Realty & Util.....S25c 
Reinsurance 

Gillette Safety Razor. .Q50c 

Do E5 


Grand Union 


Oi acacciae Q56%4c 
‘SEPTEMBER 19, 1951 





Company 
Great Lakes S/S 
Gruen Watch 


Hamilton ue 

Heinz (H. J.) 

Heller (W. E.)...... nee 
Hercules Motors Q25c 
Higbie Mfg. 5% pf..Q12Y%c 
Holeproof Hosiery ...Q35c 
Houston Nat. Gas 
Houston Oil of Tex...Q50c 
Indep. Pneumatic Tool. .40c 


Insur. Co. of N. Am.....50c 
Int’l Minerals & 
Chemical 


Int’l Nickel 7% pf 
Int’l Power, Ltd 


Kaiser Steel 

Kansas Gas & El 

Kansas-Nebraska Natural 
Gas 

Knott Hotels 


Laclede Gas 

Lambert Co. 

La Salle Ex. Univer.. 

Lees ee & Sons 
Ge Sivdnaascte Q96%4c 


Lehman Corporation .... 
Lion Oil 

Locke Steel Chain.... 
Louisville Gas & Elec... 
Ludwig Baumann ....Q25c 


Manati Sugar 
Maracaibo Oil Expl.. 
Marlin-Rockwell 
McKee (A. G.) cl. B.. 
Mead Johnson 

Do 
Miami Copper 


50c 
Michigan Steel Casting .15c 


Michigan Steel Tube... .15c 
Molybdenum Corp. .Q12%c 

Do El2%c 
Montgomery Ward ...Q50c 
Murray Ohio Mfg...Q37%c 


Nat'l City Bank 
Nat’! Investors 
Nat’l Linen Serv 
Nat’l Pressure Cook...Q25c 
Nat’l Tool 
Nehi Corp. 
New England El. Sys..Q20c 
Niagara Mohawk Pwr..35c 
N. Y. & Honduras 

Rosario 


Ohio Water Serv.. 


Omar, Inc. 
Ontario Steel Prod 


Pac. Public Service... 
Pac. Tel. & Tel 

Pac. Tin Cons 
Paramount Pictures... 
Peninsular Metal Prod.... 
Pettibone-Mulliken . 
Plough, Inc. 

Pratt & Lambert 
Providence Gas 


Reed-Prentice 
Reed Roller Bit........25c 


.Q37 Yc 


Pay- 
able 
9-28 

10- 1 


9-28 
10-10 
9-29 
10- 1 
10-12 
9-25 
10- 1 
9-28 
9-28 


10-15 


9-28 
9-28 
11- 1 
10-15 


9-29 
9-29 


10- 1 
9-27 


10- 2 
10-10 
10-10 


1l- 1 
10- 8 


10-15 
10- 1 


10-15 


9-28 


9-28 
9-27 
10-12 
10- 1 
10- 1 
10- 1 
10- 8 
9-29 
9-26 
10- 1 
10- 1 
10-15 
10- 1 


11- 1 
10-20 
10- 3 
9-29 
9-29 
10- 1 
10- 1 
9-30 


9-26 


9-29 
10- 1 
9-29 
11-15 


9-28 
9-28 
9-28 
9-28 
10- 3 
9-20 
10- 1 
10- 1 
10- 1 


9-14 
9-29 


Hidrs. 
of 
Record 


9-20 
9-14 


9-18 
9-24 
9-19 
9-20 
9-17 
9-17 
9-14 
9-18 
9-17 


9-28 


9-17 
9-17 
10- 2 
9-15 


9-14 
9-10 


9-15 
9-19 


9-21 
9-21 
9-28 


10-15 


9-25 
9-28 
9-17 
9-29 
9-18 


9-21 
9-17 
9-14 
9-20 
9-15 
9-15 
9-24 
9- 4 
9-21 
9-17 
9-17 
9-17 
9-21 


10-11 
9-26 
9-15 
9-15 
9-21 
9-20 
9-17 
9-15 


9-19 


9-14 
9-21 
9-15 
10-15 


9-18 
9-17 
9-20 
9-19 
9-20 
9-10 
9-14 
9-13 
9-14 


9- 7 
9-21 





Company 
Reliable Stores 
Reynolds Metals 
SS eee Q50c 
RKO Theatres 
Royal Typewriter 


Sangamo Electric Q37%e 
Seaboard Air L. R.R.. .O$1 
Shamrock Oil & Gas. Q50c 
Sheraton Corp. Am....Q15c 
Smith (L. C.) & Cor..Q50c 
Sorg Paper 

So. Am. Gold & Plat.. eS 


Do 
Southern Oxygen .... 
Stanley Works 
Seasvens (LL. S.)... 2 Q75c 
Steel Prod. Eng 
Stix, Baer & Fuller... 
Stop & Shop 
Sun Chemical 


Tri Continental 
Twin City Rap. Trans..Q25c 


Union Investment 

Union Twist Drill 

United Para. Theatres... 
United Shoe Mach...Q62%c 


United Utilities 

Univ.-Cyclops Steel... 
Do 

Universal Leaf Tob..... 


Victor Chem. Works.. 
Victor Products 


— (Hiram) ...*Q75c 
*E$1 

Warne Knitting Mills.Q35c 

West. Union Tel. cl. A. .50c 

Weyenberg Shoe 

Whitehall Fund 

Woodward [ron 


Accumulations 


Balt. Brick 5% pf.....$2.50 
Con. Press, Ltd., 65c pf.16%4c 
Graham-Paige 5% pf..62%c 


N.E. Airlines $1 pf.. 
O’Sullivan Rub. 5% pf... 
Prospect Hill Apt. 
$5.40 pf. 
Standard Gas & Elec. 
ean eet a dd: $1.75 


$ 
Standard Gas & Elec. 

UE Rap eal $1.50 
Stokely Foods $1.50 pf.$2.25 
Twin Coach $1.50 pf.$1.12% 


Westates Petro. 70c pf...15c 


Stock 


Address.-Multigraph .. 
Faultless Rubber 
CRS. BRS aii dc nse sek 


*In Canadian funds. 
S—Semi-annually. 


E—Extra. 


able 
10- 1 
10- 1 
10- 1 
10-15 
10-15 
10-15 
10- 1 
9-27 
10- 1 
1l- 1 
9-29 
9-25 
10- 2 
10- 2 
9-29 
9-28 
9-28 
9-28 
10-10 
10- 1 
10- 1 


10-16 
10- 2 


10- 1 
9-29 
10-19 
11- 1 
11- 1 
10- 5 
10- 5 
10-11 
10- 1 
10-15 
9-29 
9-29 
9-29 
11- 1 


9-29 
9-25 


10-15 
10-15 
10- 1 
10-15 
10- 1 
10-20 

9-28 

9-28 


12-21 
11- 1 
12- 5 


Record 
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12- 3 
9-20 
11-20 


Q—OQuarterly. 
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STOCK FACTOGRAPHS 





Statistical Highlights of Preferred Stocks on New York Curb Exchange 





Outstand- 
Issue—Par Value $100 ing ————Earnings Per Share-———_. Dividend Dividends———————. ——1950— 
(unless noted) Shares 1946 1947 1948 1949 1950 Dates 947 1948 1949 1950 High Low 








Alabama Power 4.20% cum $$23.07 $22.04 $21.89 $29.46 $20.80 
American Natural Gas 6% cum. (Par $25) 10.38 8.70 83.68 175.02 270.30 


American Thread 5% cum. (Par $5) 978,095 -Not available— 3.08 1.90 2.35 


a 
s 
Y 


$4.20 $4.20 $4.20 103%— 96% 
1% 1% 1% 37%— 31 
% % % 55e— 4% 


“HOO 
@ 
af 





Appalachian Electric Power 442% cum 300,000 24.45 $20.30 $21.87 $27.04 427.99 
Arkansas Natural Gas 6% cum. (Par $10) 2,187,762 1.96 3.37 5.62 4.97 5.13 
Arkansas Power & Light $7 cum. (n.p.)....... 47,609 $32.68 $32.37 1*38.24 $*48.05 £*48.44 


4% 4% 4% 113%—109 
60c 60¢ 60c 11 — 104 
7 7 7 116%—110 


BES 





Brown Co. $5 cum, conv. Ist (m.p.)....-.eeeeee 133,633 ——_—————Issued in 1951 
Brown (Co. $3 cum: Bnd (0.O.) 6 oo cicccccccscccce 133,683 ———————Issued in 1951———————_ 
Canada Cement, Ltd. 64%% cum. (Par $20).... 980,558 k2.17 2.41 &k3.71 4.80 k5.31 


© 
a) 
. 


Issued in 1951 
—————Issued in 1951 
0.32%e 1.30 1.30 1.30 


BEE 
nA 





Canadian Industries, Ltd. 7% cum 46,500 133.87 154.04 166.19 193.57 238.58 
Carolina Power & Light $5 cum. (n.p.)....... " 186,088 24.12 23.63 26.37 26.10 30.56 
Central-Illinois Sec. $1.40 cum. cv. (n.p.)...... 62,533 —————Issued in 1951 


i) 


7 7 7 : 160 —150% 
5 5 5 5 114%2—111\ 
———Issued in 1951—————— 


22 )| 2020 | &68 


con 
g 8B 





Central Maine Power 3.50% cum........... ane 220,000 $15.72 $13.64 $14.70 $16.29 $17.14 ; 3% 
Central Power & Light 4% cum 100,000 30.21 31.71 38.45 44.23 45.03 . 4 


3% 3% 86%4— 81h 
4 
Crystal Oil Ref. $6 cum. (Par $10) (B.D. $147) 25,035 D0.43 D1.02 0.47 3.04 4.78 


4 98%2— 92% 
Nil Nil Nil 69 — 48 





East. States $7 cum. ‘‘A’”’ (n.p.) (B.D. $115.10) 30,994 DO.04 2.42 7.51 6.23 6.73 q@ Jan. 
East. States $6 cum. ‘‘B’’ (n.p.) (B.D. $98.66) 41,542 DO0.04 2.42 7.51 6.23 6.73 @ Jan. 
Empire District Electric 5% cum 39,018 26.35 28.22 25.65 27.72 28.98 Q Mar. 


Nil 5.65 7 954%4— 654 
Nil 4.84 6 86 — 60% 
5 1074/2 108 —103 





Gen. Builders Supply 5% cum. ev. (Par $25).. 17,819 9.24 19.30 15.57 ° 17.03 16.67 Q Mar. 
General Public Service $6 cum. (n.p.)......... 3,311 $8.19 $9.59 $13.61 $11.43 $24.21 Q Feb. 
Georgia Power $8) cum. COD.) osc occ csscescces 433,869 16.45 13.91 15.18 23.66 21.61 Q Jan. 


25 23%— 20% 
110 109 —100 
110 116%—111 





Georgia Power $5 cum. (N.p.).....cccccccccces 14,570 16.45 18.91 15.18 23.66 21.61 Q Jan. 
Godchaux Sugars $4% cum, prior (n.p.)........ 28,476 a36.61 a37.53 239.11 436.65 a42.87 Q Jan. 
Godchaux Sugars $4 non-cum. “‘A’’ (n.p.)...... 85,250 al1.06 a11.00 a11.56 210.74 a12.82 Q Jan. 


110 1095—107% 
105 85 — 74 
Not 54 — 41% 





Higbie Mfg. 5% cum. (Par $10) 44,617 1.41 g2.64 g5.22 6.16 g7.99 Q Jan. 
Horn & Hardart 5% cum 27,521 73.67 66.55 60.11 53.70 41.77 Q Mar. 5 
Iowa Public Service 3.90% cum 38,000 27.11 32.14 36.67 $37.49 $22.17 Q Mar. 3.90 3.90 3.90 


it 9%— 7% 
10742 111%—106% 
3.90 105 95 — 8 





Kansas Gas & Electric 442% cum 82,011 -—————Issued in 1950————— {22.50 Q Jan. Issued in 1950 ——— (12Y%2 112 —108 
Indianapolis Power & Light 4% cum 100,000 33.61 $24.02 $28.12 $28.77 434.90 Q Jan. 1.57 4 4 4 118 108%— 98% 
Loblaw Groceterias, Ltd. cum. ‘‘A’’ $0.50 part. 445,056 e2.47 c2.74 3.39 4.18 0¢4.91 Q Mar. 1% 1% 1% 1% 50 29%4— 26% 





Louisiana Power & Lt. $6 cum. (n.p.).......-. 59,422 32.50 31.86 36.08 38.44 43.45 Q Feb. 6 6 6 6 110 113% —110 
Michigan Sugar 6% (Par $10) (B.D. $8) 531,795 £0.39 £3.29 fD0.01 £0.45 1.18 @Q Mar. 35e «6:11.30 «= 60e~COs«e 10 9%— 7 
Nat’l Breweries, Ltd. 7% cum. (Par $25) 111,000 24.41 27.89 27.11 17.21 849 @Q Feb. 1% 1% 1% Not 86%— 32% 
New Haven Clock & Watch 4%% cum. 2 

(Par $20) (B.D. $1.80) 61,000 D4.17 6.74 D21.72 D15.65 D5.79 Q Jan. 36c 8=—_: 90 22 7%— 3h 
Northern Indiana Public Service 4%% cum 211,380 ———Issued in 1950—————_ 35.82 Q Jan. Issued 103%— 97% 
Ohio Power 4%% cum 202,403 35.42 43.44 44.36 44.10 50.82 Q Mar. 4% 4% 115 —1ll 


— 








Pacific Power & Light 5% cum 90,036 18.19 20.49 19.89 24.73 36.22 Q Feb. 2% 105 — 97% 
Penna, Power & Light 4%% cum 515,000 *15.97 *16.32 $*15.75 $*16.08 +*20.20 Q Jan. F 4% 1134%—107 
Power Corp. of Canada, Ltd. 6% cum. 1st 50,000 £18.08 £21.53 £22.25 £26.52 £27.96 Q Jan. 98 — 9% 





Public Service of Colorado 4%% cum. cv. 175,000 $72.18 28.35 $23.63 427.88 $25.28 Q Mar. 
Raymond Concrete Pile $3 cum. conv. (n.p.).... 9,928 68.57 64.49 124.21 255.90 203.28 
Rochester Gas & Electric 4% cum. ‘‘F’’ 120,000 21.19 24.19 


103 =: 105 —101% 
Q Feb. 55 58 — 54% 
25.03 $16.71 417.61 Q Mar. 105 102%— 97 


Simmons-Boardman Pub, $3 cum. conv. (n.p.).. 44,602 7.55 7.02 5.09 4.91 1.33 Q Mar. 60 31%— 27 
Standard yg Light $7 cum. (n.p.) 


(B.D. $104. ‘ 34,054 *D0.45 *D0.64 *2.04 *7.73 *7.31 Q Feb. Nil 
Texas Power & Light $4.56 cum. (n.p.)........ 133,786 





—_— 


Nil 7 10 ©6173 —140 
Issued in 1950———— $28.32 Q Feb. Issued in 1950-——— 115  1135%—110 


i ow | 





Toledo Edison 4%% cum 160,000 $24.06 $25.06 20.99 26.35 28.07 Q Mar. ose 2.12% 4% 4% 106% 105%—100% 
United Milk Products $0.75 cum. part. (n.p.).. 34,519 13.70 15.22 5.54 4.33 


, 9.49 Q Jan. o-- 2.47% 1.80 1.45 25 24 —1T% 
Wagner Baking 7% cum 9,755 61.41 42.34 54.10 30.83 28.91 Q Jan. 7 7 7 7 110 115 —109 





West Texas Utilities $6 cum. (n.p.)........... 47,370 29.45 45.53 48.80 53.96 55.10 Q Jan. 3 6 6 6 110 114%—111 


sO Prot es 








Note: Dividend arrears to December 31, 1950. a—12 months to January 31, following year. c—1l2 months to May 31. f—12 months to June 30. g—12 months to July 3). 
k—12 months to November 30. t—Paid $1.15 and $1.07 to holders of old 6% and 5% series. D—Deficit. B.D.—Back Dividends . ee hk cum—Cumulative ; con’., 
cv.—Convertible; part.—Participating; n.p.—no par; *Parent company only. {Combined preferred issues. {[(Callable after Sept. 30, 1951. 
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CORPORATE EARNINGS 
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EARNED PER SHARE 
ON COMMON STOCK: 1951 1950 


39 Weeks to August 4 
$1.57 $2.02 

12 Months to July 31 
4 4.60 

p26.88 
1.60 
1.09 
3.13 
3.67 
2.86 
6.09 
2.24 
0.39 
p23.04 
p118.20 
2.03 
2.14 
p54.03 
1.50 
1.88 
3.30 
p78.27 
1.39 
p46.11 
1.95 
2.99 
1.28 
2.31 
1.20 
3.32 
p29.60 
p44.45 


Emerson Radio 


Amer. Gas & Elec 

Appalachian Elec. Pwr.... 

Atlantic City Elec 1.57 

Cent. Arizona Lt. & Pwr. 0.96 

Cent. Ohio Lt. & Pwr.... 3.35 

City Auto Stamping 

Consumers Power 

Dallas Pwr. & Lt 

Fall River Gas 

Fort Worth Transit 

Georgia Power 

Gulf Power 

Haverhill Gas Light 

Indiana Gas & Water 

Indiana & Michigan Elec.. 

lowa Elec. Lt. & Pwr..... 

Iowa Southern Util 

Kansas Gas & Elec 

Mississippi Power 

New England Gas & Elec. 

Ohio Power 

Otter Tail Power 

San Jose Water 

Scranton Electric 

Sierra Pacific Pwr 

SouthePArGa:. 6cca. cncesss i 

Tampa Electric 3.12 

Texas Electric Service... p33.03 

Texas Power & Light.... p26.78 

Virginia Elec. & Pwr..... 1.69 1.73 

West Penn Electric 3.09 3.25 

Wieboldt Stores 1.04 eo 
9 Months to July 31 

*1.85 *1.63 

2.75 1.32 


Canadian Breweries 

ae 
Gladden Products 0.13 0.04 
International Harvester .. 3.36 3.19 


7 Months to July 31 
Atchison, Top. & Santa Fe 4.22 5.63 
Atlantic Coast Line R.R.. 7.16 8.91 
Baltimore & Ohio Ry..... 2.39 2.00 
Bangor & Aroostook R.R. 2.95 9.28 
Capital Airlines 1.19 1.06 
Great Northern Ry pD0.96 
Gulf, Mobile & Ohio : 1.47 
Illinois Central R.R....... 5.06 6.65 
Illinois Terminal R.R..... 0.46 0.52 
Int'l Rys. of Cent. Amer.. 0.27 1.26 
Lehigh Valley R.R....... 0.76 0.67 
Louisville & Nashville R.R. 4.28 3.93 
Maine Central R.R....... 6.53 3.60 
New York Central R.R... D0.53 0.11 
Norfolk & Western Ry... 2.59 2.16 
Northeast Airlines ' D0.30 
Northern Pacific Ry 0.20 
Pennsylvania R.R. ....... 0.73 
a ree 2.14 
Seaboard Air Line R.R... 4.13 
Southern Ry. ............ 5.62 
Texas & Pacific Ry 6.78 
Union Pacific R.R........ 5.55 
Virginian Railway 1.73 
Western Maryland Ry.... . 3.30 
Western Union 2.95 3.04 
6 Months to July 31 
Green (H. L.) Co 1.02 1.26 
se a! eee *0).29 *0).49 
3 Months to July 31 
Exchange Buffet Corp 0.13 D003 
Equitable Office Bldg..... 0.16 0.22 
Gould-Nat’l Batteries .. 2.39 2.11 
National Alfalfa Dehy- 
drating 0.07 
Peabody Coal 0.28 
Russell (F. C.) Co 0.31 





EARNED PER SHARE 
ON COMMON STOCK: 1951 1950 


3 Months to July 31 
~- $0.14 $0.72 
1.29 1.08 


26 Weeks to July 28 
0.79 1.47 


28 Weeks to July 14 
3.24 3.22 


12 Months to June 30 
1.59 0.63 
2.74 2.92 
4.43 2.11 
0.38 

*0.13 

0.32 

0.80 

3.09 

2.05 

D1.09 

0.50 

0.05 

9.38 

1.96 

4.53 

2.83 

9.75 

2.31 

1.54 

0.88 

1.89 


Jewel Tea 


Acme Electric 

Aetna-Stand. Engineering. 

Atlas Plywood 

Atlas Press 

Canada Bread 

Cont’l Copper & Steel.... 

Electric Bond & Share... 

Faultless Rubber 

Federal Screw Works.... 

Four Wheel Drive Auto.. 

Goodall-Sanford 

Haile Mines 

Harris-Seybold Co. ...... 

Imperial Paper & Color... 

Keystone Steel & Wire... 

Locke Steel Chain 

Motor Products 

North & Judd Mig 

Northeastern Water 

Potomac Elec. Pwr 

Republic Natural Gas 

Seeman Bros. 

Smith (L. C.) & Corona 
Typewriters 

Standard Products 

Stop & Shop 

Torrington Co. .......... 

Universal Leaf Tobacco. . 

Winn & Lovett Grocery.. ; 

Wisconsin Elec. Pwr..... 1.88 

Wisconsin Michigan Pwr. p29.79 34. 

9 Months to June 30 
Gen. Realty & Utilities... 0.64 0.57 


6 Months to June 30 

Aberdeen Petroleum 0.29 0.21 
Avon Products 1.38 
Axelson Mfg. ........... 0.30 
Bareco Oil 0.18 
Basic Refractories 1.15 
Bathurst Pwr. & Paper... b*0.87 
[re een 1.57 
Chicago Pneumatic Tool.. 3.77 
Clarostat Mfg. .......... 0.40 
Compo Shoe Machinery. . 0.60 
Dan River Mills 1.74 
Drewrys, Ltd., U. S. A.... 0.92 
Dun & Bradstreet 1.52 
Falconbridge Nickel *0.30 
Fearn Foods 0.16 
Foote Minerals 0.78 
Gen. Acceptance Corp 0.66 
Greer Hydraulics 0.08 
Harbor Plywood 
Hawaiian Electric 
Hollingsworth & Whitney. 
Ingersoll-Rand 
Intercontinental Rubber .. 
Lone Star Steel 
Lucky Stores 
Merritt-Chapman & Scott. 
i 
Northern Illinois Corp... 
eo Le eee 
Powdrell & Alexander.... } 0.27 
St. Louis Public Serv..... 0.31 0.25 
3 Months to June 30 

1.34 1.60 


* Canadian currency. b—Class B stock. p—Pre- 
ferred stock. D—Deficit. 


1.72 
1.28 
3.62 
D0.22 
0.26 
0.58 
1.41 
0.44 
0.55 
6.30 


Bulova Watch 
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A quarterly dividend of 60¢ per 
at the close of business Septem- 


INTERNATIONAL 
COMPANY 
St. Louis 
CONSECUTIVE DIVIDEND 
Common Stock 
share payable on October 1, 
1951 to stockholders of record 
ber 14, 1951, was declared by 
the Board of Directors. 


ANDREW W. JOHNSON 


Vice-President and Treasurer 


September 4, 1951 

















COMPANY | 





A regular quarterly divi- 
dend of 50¢ per share has 
been declared on the Capital Stock of this 
Company, payable October 15, 1951, to 
stockholders of record September 28, 1951. 
The stock transfer books will remain open. 
E. W. ATKINSON, Treasurer 
September 11, 1951. 


TT 


| 











New York & Honduras 
Mining Company 
120 Broadway, New York 5, N. Y. 
September 12, 1951. 
DIVIDEND No. 396 
The Board of Directors of this Company, at a Meeting 
held this day, declared an interim dividend for the third 
quarter of 1951 of Seventy-five Cents ($.75) a share, op 
the outstanding capital stock of this Company, payable 


on September 26, 1951, to stockholders of record at the 
close of business on September 19, 1951. 


W. C. LANGLEY, Treasurér. 


Rosario 














REAL ESTATE 





0.75 


COLORADO 
THIS IS GOOD 


New modernistic, modern fireproof apartment 
building in fast growing Colorado Springs, twelve 
apartments; could easily gross 14% on asking 
price. For pictures and complete information, 


write 
RB. H. 
17 W. Jefferson Street 
Colorado Springs, Colo. 


TENNESSEE 





WILLSON 











MAGNIFICENT SOUTHERN ESTATE 
Nine Hundred Rich Deep Soil Blue Grass 
Acres and Glorious Modernized Colonial 
Mansion in Middle Tennessee. A Real 
SHOW PLACE. A Wonderful Home. 
A Profitable Stock Farm. At a Bargain. 
A. L. McKOIN 
1026 17th Ave. South, Nashville 4, Tenn. 
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aa: BOOKLETS 


Upon request on your letterhead 
and without obligation any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 


Confine each letter to a re- 
quest for a single booklet 
giving name and complete 
address. 


Free Booklets Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


Gift-Annuity Plan—A brochure on an unusual 
annuity underwritten by a leading charitable 
institution that offers special tax savings. 
Supervised by N. Y. State Insurance Depart- 
ment. 


Diversified Chemical Investment—Description 
of a seasoned mutual fund, specializing in 
chemical securities—unbroken dividend record 
since founding in 1938. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries-—a 48-page brochure generously 
illustrated with appropriate charts. 


Investor's Reader —A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," “Busi- 
ness at Work" and "Production Personalities." 


Sample Page of Charts—A leaflet showing 
six of over nine hundred stock charts with 
description of a graphic service. 


Continual Watching Service—A folder by a 
N.Y.S.E. member firm describing a compre- 
hensive method of portfolio management 
under which, clients’ holdings are constantly 
evaluated, reports from outside sources sup- 
plied and special loose-leaf forms provided 
for easy reference. 


Electric Typewriter — New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency 
of the secretary or typist. 


Selected List—Specific suggestions to improve 
investment patterns on a “war or peace” 
basis. Industries as well as companies with 
favorable prospects discussed by N.Y.S.E. 
member firm. 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend incomes and reasonable 


safety. 


Protection of Vital Records—A business man's 
digest of facts on the protection of vital 
records, currency and other valuables against 
fire and theft. IHustrated. 12 pages. 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to 
increasing income, while still maintaining 
adequate safety. 
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+~ Seasonal Variation 
1935 - 


Adjusted for 
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INDUSTRIAL PRODUCTION 
Federal Reserve Board 
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Trade Indicators 
Electrical Output (KWH) 





§Steel Operations (% of Capacity) 


Freight Car Loadings 


Aug. 25 


7,076 
98.8 


838,587 


1951. 
Sept. 1 


7,146 
98.3 


Sept. & 
6,795 
100.0 


829,391 +830,000 





Aug. 22 


{Net Loans Federal 
{Total Commercial Loans...| Reserve 


{Total Brokers’ Loans 
qU. S. Gov’t Securities 
{Demand Deposits 

{Money in Circulation 


Brokers’ Loans (New York City) 


$32,767 
19,503 
1,114 
30,983 
50,295 
27,932 
868 


000,000 omitted. § As of the following week. 7+ Estimated. 


Market Statistics — New York Stock annie 


Closing Dow-Jones - 





Averages: 5 6 

30 Industrials.... 272.48 272.28 
20 Railroads 80.87 82.72 
15 Utilities...... 45.16 45.19 
65 Stocks : 97.41 


Details of Stock Trading: 

Shares Traded (000 omitted) 
Issues Traded 

Number of Advances 
Number of Declines 
Number of Unchanged 

New Highs for 1951 

New Lows for 1951 


Bond Trading: 


Dow-Jones 40-Bond Average 
Bond Sales (000 omitted) 


September 


Aus. 2 
$32,916 
19,502 
1,170 
30,930 
50,976 
28,034 
910 


Sept. 5 
$32,998 
19,586 
1,199 
30, 752 
50, 568 
28,262 
947 


1950 
Sept. 9 
6,029 
99.6 
751,276 


1950 
Sept. 6 
$31,098 
14,932 
1,245 
34,698 
48,581 
27,259 
1,131 





7 8 
273.89 Ex- 
82.82 change 
45.33 Closed 
97.80 | 


10 
275.25 
82.91 
45.38 
98.11 





5 6 
2,150 
1,164 
558 
368 
238 
80 
4 


99.27 
$3,810 


1,930 
1,149 
559 
328 
262 
56 

5 


99.30 
$3,820 


September - 
7 8 


nee Si 


il 
273.88 
82.31 
45.33 
97.61 


1951 


275.25 
90.08 
45.55 
98.11 





Ex- 
change 
Closed 


10 
2,190 
1,174 

577 

334 

263 

86 
8 


99.34 
$2,860 





*Average Bond Yields: 


*Common Stock Yields: 
50 Industrials 

20 Railroads 

20 Utilities 

90 Stocks 


* Standard & Poor’s Corporation. 


Aug. 22 
2.874% 2.832% 
3.209 3.191 
3.448 3.442 


Aug. 29 
2.838% 
2.934 
3.436 


Sept.5 


2.824% 


High 


99.3 
$3,291 


1951 


Low 


2.951% 2.616% 


3.304 
3.545 


6.55 
6.69 
6.11 
6.46 


2.876 
3.105 


J 
6 
J 
7 


The Most Active Stocks — Week Ended Sept. 11, 1951 


Sunray Oil 

Int’l Telephone & Telegraph 
Calumet & Hecla 

RKO Pictures 

Northern Pacific Railroad 
Canadian Pacific Railroad 
Sinclair Oil 

United States Steel 
“econ & Ohio Railroad 
Mullins 


—~—Clos: 
Sept. 4 


2134 
17 


9% 
3% 
49% 
3034 


43368 
20% 
21% 


a, Ee 
Sept. 11 


Chang 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 



































= This is part 25 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
New York Curb Exchange. It is not a dend payments are adjusted for stock splits. 
1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 1958 
Rya: Consol, Petroleum..... sy guaueus ee 3 2% 3% 6% 11% 9 8% 114% . 11% 5% 6% 
“ee pamaecuees 1% 1% 1% 3% 4% 5 5 5 5% 3% 3% 
30 an abees $0.43 $0.53 $0.54 $0.48 $0.40 $0.06 D$0.16 $0.25 $0.44 $0.10 D$0.19 
! Dividends .... 0.10 0.10 0.20 0.35 0.25 0.20 0.10 q q q qa 
) 
251 pyerson & Haynes........... I 2 1% —«:11/16 24 4% 1% 9% 6% 6% 9% 16 
20) ME ci eancdes % x% WA 9/16 1% 344 3% 3% 4% 3% 7% 
(A'ter 2-for-1 split ee rare pen a ear oles aaa Rae wads ankars paper dave 7% 
15 eptember, 1950) ......... MOE ceecsautess haa _eees noes seed eses meer pee sade gad ocea 5 
10 Earnings ..... j$0.06  j$0.15  j$0.11 j$0.16  j$0.19  j$0.15 j$0.05  j$0.46 j$0.55  j$1.31 —j $1.75 
, Dividends .... None None None None None None None 0.27% 0.25 0.57% 0.82% 
205 St. .awrence Corp............ Ree 4% 1% 1% 2% 3% 10% 9% 16% 9% 12% 29% 
200 (§) par) Low ....+..5.. 1% 1 % 1% 2% 2% 5% 7% 7% 354 10 
Earnings ..... D$0.29 D$0.17 ae > 42 D$0.88 D$0.76 D$0.76 D$0.75 D$0.94 $5.63 $6.01 $11.33 
195 Dividends .... None None None None None None None None None None None 
= Samsoph URED: <6.cecscesteus BN cvdiseess 1% H% % 2% 8% 11% 10% 5% 3% 2% 2% 
Low ....0.05.. 4 \% 5A 7/16 2% 5% 3 2% 1% 1% 1 
Earnings ..... D$2.29 D$1.33 D$0.49 $2.47 $0.67 $0.89 D$0.64 $0.27 D$3.54 D$1.45 D$1.27 
Dividends .... None None None None None None None None None None None 
Gave WR iessccihdncscuies sas asines 1 % Y, 3% 4% 4% 5% 4 3% 2% 3% 
Low ...... 9s A ¥y % 1% 2% 1% 1% 1% 1% 1% 
Earnings ..... D$0.03 D$0.01 $0.01 $0.01 D$0.004 D$0.12 $0.08 —— $0.03 D$0.06 $0.06 
Dividends .... None None None None None None None one None None None 
Sayre & Fisher Brick........ High ...... pic Listed N. Y. Curb Exchange 4 3% 3% 
Ee damicnted January, wor 3 2u% 2% 
Earnings ..... onan eee See D$0.04 $0.27 $0.29 $0.43 $0.45 $0.49 
Dividends .... —_—_—— Initial payment August Siena aaa 0.06 0.10 0.21 0.35 0.28 
Schick, "TRG dks xscudasesdedcce WD. aicceeszi Listed N. Y. Curb Exchange 
BM wieckcivies January, 1951 
Earnings ..... $0.29 $0.90 $0.36 D$0.02 $0.46 $0.50 $1.45 $1.53 $1.11 $0.49 $2.59 
Dividends .... cece eece vows awe Prey auee 0.47 0.67 0.33 0.33 1.83 
Sclulte GEA. Badassiscecsecises WS aesicxces 11/16 11/16 11/16 2% 3% 8% 9% 6% 3% 2% 2% 
BA gccccccces ¥% K% 3/16 % 1% 3% 4% 2% 1% 1 1% 
Earnings ..... .... kD$0.40 k$0.13 k$0.98 k$1.08 k$0.53 k$0.56 k$0.23 k$0.02 kD$0.41 kD$0.65 
Dividends .... None None None None None None None 0.40 None None None 
Soul TD -hecntnkenccscavns BI -ccccciices 13% 14% 9% 16% ie 21 22 15% 22 19% 32% 
BE A ddaccvecs 4% 6% 6% 7% 9% 10% 11% 8 10% 10 13% 
Earnings ..... $1.65 $3.76 $2.56 $3.28 $1.83 $2.36 $0.73 $3.10 $7.54 $5.39 $8.27 
Dividends .... None 0.90 2.00 1.50 1.50 1.50 0.30 1.50 2.00 1.50 3.50 
Securities Corp. General..... High ..... guué 1 % 1 3% 5% 8% 9% 4% 3% 2 3% 
I seth tsnena ¥% % % i 2% 4% 3% 2% 1% 1 14 
Earnings ..... $0.03 $0.08 0.04 D$0.01 D$0.02 D$0.07 D$0.27. D$0.24 D$0.46 D$0.28 D$0.17 
Dividends .... None None one 0.05 . 0.15 0.15 0.20 0.10 None None None 
Seomamt. BPW. .<ssccieveccacs BE sceuccess 40 41 36 46 48% 70 “ee onus er eens anee 
pga 35 36 26% 295% 40 42%4 ae pa ee nee ents 
(After 3-for-1 split ME pisaceces aéue eens ane ene ee 28 30% 21% 19% 17% 18 
November, 1945) ......... BME secsaceses TT ane aces ome er 25 19% 17 15 15 15 
Earnings ..... g$1.13  g$1.21 _g$1.33. -g$1.06 = g$1.02 —_g $1.26 g$1.91 $2.02 $2.03 $2.16 $2.22 
Dividends .... 1.00 1.00 1.17 1.00 1.00 1.00 1.25 1.25 1.50 1.50 1.50 
Segal Lock & Hardware..... PE ee 1% 4% y, 1% 2% 7% 7 4% 2% 1% 2% 
BT ci denceces K% 5/16 5/16 % 1 2 2% 2% % 1 
Earnings ..... D$0.17 tD$0.03 v$0.20 $0.16 $0.11 $0.18 0.06 $0.11 $0.02 D$0.81 D$0.44 
Dividends .... None None None None None None one None None None None 
SO SI oncikc veesindese aad SE ckcawsess 11 10% 13 17 22 27 30 25 24% 16% 14% 
TE dkdeaeends 8% 7% 8Y% 13% 16% 19 21 19 15% 12 12 
Earnings ..... e$1.17 “_ e$1.54 e$1.42 e$1.52 e$1.18 e$1.55 e$1.86 $180 e$0.09 e$0.11 
Dividends .... 0.75 1.00 1.27% 1.17% 1.00 1.00 1.50 1.75 1.50 0.50 0.50 
Sembee QU Ws occiiiins cadens  /ererrrer ——Listed N. Y. Curb Exchange——— 29% 29 13% 5% 5 4% 
BME kanes cces —_—_—_——_ August, 1945 14% 10% 4% 2% 3 2% 
Earnings ..... nas $0.45 $0.65 $1.26 $1.50 $1.51 $1.52 D$0.06 D$0.09 $0.24 $0.19 
Dividends .... ewe None None None 0.55 0.70 1.15 0.30 0.05 0.25 0.20 
Low Sentinel Radio ............... ere ————Listed N. Y. Curb Exchange————— 10% 11% 4% 4% 4% 9% 
616% LOW ...seseeee —_——— August, 1945 ——— 6% 3% 2 1% 2 3% 
876 Earnings ..... c$0.11 c$0.37 c$0.44 c$1.17 c$0.70 c$0.16 e$0.20 “— c$0.05 c$0.13 c$1.96 
05 Dividends .... None None None None None 0.15 None one None None None 
10 Sentry Safety Control........ ~ | ae 1% % 5/16 % 1% 4% 5% 2 1%, % 2% 
BM cdcicu cece 3/16 \% % 3/16 ¥% 11/16 1% 1 \, y % 
75 Earnings ..... D$0.02 D$0.004 $0.008 D$0.02 $0.11 $0.02 $0.02 D$0.02 D$0.01 D$0.10 D$0.09 
62 Dividends .... None None None None None None None None None None None 
por Servialt GHG < ccecds ces cccass Ws ciceeecs 2 5% 4Y% 4% 6 11% 12% 13% 15% 13% 14% 
79 (Class B) BE aiecense 1% 15% 4 3% 3% 5% 8 8% 10% 8% 11H 
77 Earnings ..... gD$0.71 g$1.98 g$2.17 $0.69 2$0.86 g$1.42 g$1.21 g$3.60 2$4.43 2$3.70 g$2.56 
Dividends .... None 0.25 1.10 0.40 0.50 0.50 0.50 1.60 2.00 1.60 1.60 
Seton, Leather ............40. re 84 7 5% 8% 10% 18% 16% 16% 15% 11% 12 
EE seu tlitads 5% 4 44 5 65% 10% 11% ll 8% 9% 
l ’ Earnings ..... $0.34 $1.49 $1.09 $1.13 $1.11 $1.11 $3. 56 $5.11 $1.64 $1.00 $2.71 
net Dividends .... 0.75 0.85 0.60 0.85 0.85 0.85 1.20 1.50 1.50 0.75 1.25 
shang Shattuck Denn Mining....... _ Reaerae 6% 4% 4 4 3% 10 10% 4% + 3% 5% 
3 Low ....-000.. 3% 2% 2 2% 2% 3% 3% 2% 2% 2% 2% 
+ Earnings ..... $0.12 $0.12 $0.02 $0.04 $0.03 $0.08 D$0.25 $0.11 $0.63 $0.30 $0.79 
+3 Dividends .... 0.25 0.25 None 0.12% 0.10 0.12% 0.10 0.10 0.20 0.25 0.50 
+1/@@i Shawinigan Water & Power. eee ai 18% 11% 13% 16% 16% 20% 24% 24 22% 22% 29% 
I BARE ccsccecces 10 7h 9% 11% 12 15 19 16% 16 19% 19% 
+4) Earnings ..... $0.95 $1.07 $1.16 $1.09 $1.07 $1.06 $1.47 $1.63 $1.58 $1.43 $1.98 
' ; Dividends .... 50.90 50.90 50.90 50.90 50.90 50.90 $1.00 $1.20 $1.20 $1.20 $1.45 
—12 months to March 31, following year. e—12 months to April 30. g—12 months to June 30. j—12 months to September 30. k—12 months to 
. xe 31. p—Also paid ‘stock. q—Paid stock. s—Paid in Canadian currency. t—15 months to March 31. v—9 months ended December 31. 
= cit. 
+3 J tr sted by C. J. O'BRIEN, Ine. 
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Answer fo the office manpower problem 


-.. use the New Underwood Sundstrand 
Composite Model C-AR Accounting Machine 


Here’s a time-saving, high-speed way 
to post accounts receivable — original 
statement and original ledger in 
one simultaneous operation. 

Profit by faster, easier posting of 


double originals . .. release personnel 
for other office duties and cut costs 


by using this new SUNDSTRAND. 


Not only does it permit fast balance 
transfer at month-end or during posting run, 
but it allows open item statements to be 


©1951 





— simplifies operation 
—places decimal accurately 


— for complete visibility 
OF FRONT FEED CARRIAGE 


5. DATE, FOLIO AND AMOUNT 





—in one operation 11. auToMATiC PROOF — on every posting 


prepared at any time. And, it gives you 
automatic proof on every posting. 


In addition, use this one flexible machine 


to completely prepare payroll, general ledger 
and accounts payable. 


Cnotenees COnPoRatiog 
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1. 10-KEY KEYBOARD 6. FLEXIBLE DATE KEYBOARD Write for illustrated literature 
—for month, day and year . . « ask for demonstration. 
2. AUTOMATIC COLUMN SELECTION 7. AUTOMATIC BALANCES 


—debit orcredit Underwood Corporation 


3. FRONT FEED CARRIAGE 8. AUTOMATIC REGISTER TOTAL 


—or sub-total Accounting Machines . . . Adding 


Machines . . . Typewriters... 
4. AUTOMATIC OPENING AND CLOSING 9. FAST BALANCE TRANSFER ; 
—month-end or while posting Carbon Paper .. . Ribbons 


—no manual operations § 10. OPEN ITEM STATEMENTS One Park Avenue, New York 16, N. Y. 


—prepared at any time Underwood Ltd., Toronto 1, Canada 
Sales and Service Everywhere 
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